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A Milestone in the 
Financial World’s Career 


HE FINANCIAL WORLD takes another step forward. 


August Second will mark the passing of a new milestone in its career. 
Since its foundation in 1902 by the present editor, The Financial World has 
grown each year in influence and power for good. 


Built upon the need among the American investment public for an inde- 
pendent financial journal of sound constructive principles, it has gained 
their confidence and support in increasing numbers and has become a dynamic 
force in financial circles. 


With growing recognition and increasing circulation, The Financial World 
has been enabled to constantly extend the field of its activities and broaden 
its services to the investor. 


Your August Second number of The Financial World will appear in an 
entirely new form. 


The typography will be more attractively designed to increase the value of 
the numerous features appearing every week. With a striking new cover, 
the text set in three columns, and more numerous illustrations and graphs, 
The Financial World will be much better adapted to increase its services to 
the investment public and in a great measure fulfill its efforts to offer them 
more with each issue. 


The Financial World will continue to offer its readers the most significant 
contributions to financial thought, the keenest opinion on economic and 
investment problems, the best views of authorities in their various fields. 


We will soon publish another series on economics by Thomas Gibson, one of 
America’s profoundest economists. Everyone who has had the good fortune 
to study Mr. Gibson’s views, will find in these articles a stimulant to a sounder 
and keener interpretation of investment values. 


This is only one of numerous other notable features that The Financial 


World has arranged for its subscribers. 


We feel that the new Financial World, representing as it will the best inter- 
ests of 22,000 investors, will be fully worth every bit of its subscription price 
of $10.00 a year for fifty-two issues, which will represent a good investment 
in the soundest financial judgment, information and opinion. 


THE FINANCIAL WORLD 


29 Broadway New York City 
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Helping the Hermit Nation Into 
Its Proper Place in the World 


\HE cardinal purpose of 
the Consortium is to 
serve China and in do- 

» to help accomplish, if 

ble, an equally impor- 

ybject, namely, the radi 
hange of certain condi 
in China that are a pos- 
menace to the peace of 


vorld. 


more menacing of the 
itions are the weakness 
China as a state and the 
alries and _ jealousies 
herto engendered in China 
the international contest 
trade and concession: a 
ntest in which America 
is played practically no 
rt. It is now hoped that, 
ough the operations of 

e Consortium, a_ change 
ill come; that if the inter- 
itional groups can work to- 
ther along constructive 
es and in a spirit of fair 
lay China will be carried to 
1 condition of stability, and 
the process the dangerous 
rivalries of the powers will 
irgely be minimized, perhaps 


n time altogether disappear. 


The 


By Thomas W. 


»f J. P. Morgan 


pared relusively jor 


cry Company 
[The Financia 


fil I 





THOMAS W. LAMONT 


Leading International Banker 


Who Compicted the Chinese Consortium. 


Consortium, I say, 


represents a practical effort to secure such joint action 


in the manner and spirit described. 


In a sense it is an 


extension of the open-door policy, conceived and made 


operative by Secretary Hay. 


This policy, concurred in 


by all the powers having interests in the Orient, has been 

useful shield to China; but the experience of recent 
years has made it clear that it must be supplemented by 
effective, practical means if all that it was designed to 


accomplish is to be achieved. 


The theory of joint action 


was first advanced over a decade ago and found practical 
xpression in the formation of banking groups to assist 
China financially. The United States participated in these 


yperations, but when Secretary 


Bryan took office he 


announced that the Administration could not support the 
American group in such operations in China. Conditions 
in China were, however, destined later to become even 


more unsatisfactory, and Mr. 


Bryan’s successor deter- 


fiuence.” The 4 
governments, 


banking groups 


as done in a spi 


t 


ject to approval 


signed at the cl 


France and the | 


ed approval to 


banking group to 
enterprises in Manchu 


the scope of the 


not satisfactory to 
them. To the other bankers they quali- 


ernments behind 
fied and limited 


acceptance of thess« 
averred, be regarded 
cal rights in Man 


prepared to conce 


vse of the conference. 


Lamont 


ned to return to the dis- 
carded policy of joint action 
upon broader basis. 


1918, as is well known, 
State Department ad- 
an identical note to 
ernments of Great 
France and Japan, 
y that they en- 


PRCStiIIE 


yurage and support finan+ 
al groups in their respec- 
é untries in the forma- 

a Consortium to 
ist China in the develop- 
ent f her great public 


erprises. It proposed a 
plan that was to be 
ased upon a full and free 
artnership of the several 
anking groups; that options 
yr concessions in China, 
ilready obtained, upon which 
substantial progress had not 
been made, should, as far as 
yssible, be pooled in the 
Consortium, and that, work- 


operations of the Consortium 


on these principles, the 


would serve to prevent in 
the future the setting up of 


special “spheres of in- 
nptly approved by the three 


May, 1919, representatives of the four 


as pro! 


it Paris to effect organization. This 

harmony, and an agreement, sub- 
the governments concerned, was 
Great Britain, 
nited States gave prompt and unquali- 
he agreement, but Japan directed its 
request that its present or projected 
ria and Mongolia be excluded from 
Consortium. These reservations were 
the other banking groups and the gov- 


partnership; to the governments the 
reservations might, the governments, 
is the admission to Japan of politi- 
huria and Mongolia that they were not 
le. An extended diplomatic and inter- 
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group discussion followed, but happily, in the end, the 
Japanese group of bankers, with the approval of their 
government, entered the Consortium without reservation 
end upon the same terms as the other groups. 


A second conference of representatives of all the bank- 
ing groups to be held at New York in the autumn of this 
year has been called. At this conference the organiza- 
tion will be made permanent and the details of a program 
given consideration. Speaking generally the Consortium 
will, as stated, concern itself only with the great basic 
industries, such as the development of transportation 
systems, highways, waterways, reform of currency, etc., 
and will not, as some persons have supposed, interest 
itself in banking, general industry or commerce. It is 
hoped that operating along these lines its efforts will 
serve to establish sounder economic conditions through- 
out China and give a firmer foundation and larger scope 
for private initiative and trade. 

The plans of the Consortium will not be easy or speedy 
of accomplishment. In the first place, as experience, in- 
cluding the efforts of the Allies during the World War, 
has shown, it is difficult to adjust and maintain in har- 
mony an international mechanism of this kind. Again, in- 
vestment conditions are such that a period of years will 
be required to secure the substantial sum of money that 
China needs. And there is China which must co-operate 
in many practical ways if substantial success is to be 
achieved. At the present moment conditions in China are 
not satisfactory. They are not nearly so bad, in my ob- 
servation and judgment, as the newspaper headlines and 
the expressions of some of our friends might lead one to 
believe, but yet they are unsettled and not satisfactory. 
I am hopeful, however, that the Chinese will succeed in 
adjusting their more serious internal differences and that 
the government will soon be in a position to co-operate 
in the construction program of the Consortium. 

As I have indicated, the Consortium if successful will 
encourage private enterprise in China and everything that 


t ‘3 a ; 
ty’ Lhe Financial W or\, 


I saw on my tour of the country tended to confi: 
belief that there is large opportunity for American 
ness efforts in China. And I would not be underst 
saying this in narrow spirit seeking American adva 
to the disadvantage of other nationals. There is ro 
all fair dealing nationals in China and all nationals s 
approach the field in that spirit. Americans goi 
China to engage in trade will find that the frie 


feeling toward their country exists everywhere in 

They will find opportunities not only to engage in bu 
and trade on their own account, but in partnershi; 
responsible Chinese individuals and firms. 


In this latter connection I should like to ventur: 
suggestion to American firms planning to engage in bu 
ness in China or elsewhere in the Orient. It deals 
the men selected to go to China to establish the new 
lationships and conduct the business. They should be of 
our very best, because the field calls for special quality 
and equipment. That a man is efficient and successful 
here does not mean that he will be satisfactory in China 


China is a land of tremendous possibility. It has vast 
areas of fertile soil, an enormous population that is almost 
universally industrious and economical, and great re- 
sources that are in a practically undeveloped state. It 
lacks experience in centralized government and know 
edge and the means of commanding its own strength and 
resources. But if for a reasonable time it can be pro 
tected from its inherent weaknesses and from aggression 
there is no reason to doubt that its people will rise t 
their duty and their opportunity. There are many evi 
dences that the people are awakening to their responsi- 
bility to themselves and to their country. Modern educa- 
tion, first introduced by the Christian missionaries and 
now encouraged under the republic, is the inspiration that 
is arousing and guiding the Chinese people today. Given 
reasonable opportunity this same education will accom- 
plish the miracle of complete change from an order that 
is centuries older than Christianity itself. 
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Imports, 1918, $661,876,000. 
Exports, 1918, $569,561,000. 


Map of China. 


Population, 439,214,000. 
Area, 4,277,170 Square Miles. 

















mmm QV MUUULNNUAULALULANUENNALLL HANIA \UUGAUUALLSAUUONEUSUSEOULOALUUUUUEEQULLUEGUULGDUUUULUEUOURUONULELUOUUQEUUUEEULGUUOOUAALAEUALE AEST EAA LALLA 


Little Sermons on Economic Law 


lity DEPRESSION. 
‘ina Those who are alarmed at the evidences of a readjustment of com- 
vast modity prices and the talk of a period of “depression” may find some solace 
poi in the following remarks by Robert Giffen, which are peculiarly applicable 
I to our present situation: 
tite “Depression may exist when almost all the statistical signs point the 
“oe other way; when production and consumption are ona large scale and there 
te is real prosperity, although without the glow of INFLATION. 
or The depressions of recent times have been mostly transitory affairs, imply- 
ca- ing a very small reduction from the previous maximum of employment for 
“on labor and capital. . . . The feeling of depression, judged by the realities 
en of things, frequently appears to be wholly unaccountable or to go far beyond 
m- what the facts warrant. And the explanation would seem to be that as there 
lat 


is a general rise of prices in prosperous times, and prices remain then at a 
high level, so in times of ‘depression, when production and consumption 
and saving are diminished by a small percentage, there is often a general 
fall of prices, and it 1s this fall of prices which produces much of the gloom. 
Merchants and capitalists are hit by it. At their stock-takings, with the same 
quantities of goods, or even with greater quantities, their nominal capital 
appears reduced. In falling markets their operations result in loss for a 
considerable period. Many who have conducted operations with borrowed 
money are cleaned out and fail. The community need be none the poorer. 
The goods themselves are not destroyed. Somebody gets the benefit of the 
lower prices. But the leaders of industrial enterprise — those who run the 
machine—are all poorer, and feel even poorer than they really are. The 
moral 1s that economists and public men should beware to some extent 
of the outcry from the market-place. Merchants and capitalists are 
not the whole community. Their interest in thed@gg run is the same as 
that of all. No community can prosper steadily with its mercantile classes 
depressed. But the immediate interest of particular classegis often different 
from that of the community generally, and in this way itis not surprising that 
the gloom of the market-place in times of depression should appear alto- 
gether excessive in relation to the real circumstances of the community as a 
whole. Apart from exaggeration, which is also a factor to be reckoned with, 
the particular classes who cry out most from time to time about depression 
may suffer specially from evils which injuriously affect the community as a 
whole very little, or may even affect it for good.” 
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Westinghouse Air Brake—An Industrial “Gray Beard” 


Continuous Dividend Record Since 1875 Indicates Earning 
Stability—Will Benefit from Railway Equipment Needs of 
the Next Few Years 


By A. C, PENFIELD 


EGARDLESS of all the publicity given within the 

last year to the bright outlook for railway equip- 

ment companies, one long established and prominent 
has received scant attention, namely, the Westinghouse 
Air Brake Company, incorporated fifty-two years ago. 


The reason for this certainly is not due to any lack of 
earning power nor uncertainty about the company se- 








A Ten-Year Earnings Record 


Net Outstanding 

income* capitalization 
es cki ali cae $4,223,278 $14,000,000 
PE regres 2,872,564 14,000,000 
| POO er err 3,851,704 18,323,266 
> Sere 5,255,259 19,625,967 
|) See 3,482,994 19,638,467 
Se ere 1,575,839 19,638,467 
ee ee ere 9,396,103 19,638,467 
Ae eee 6,388,462 28,868,200 
RR eee a 7,461,900 29,040,700 
A ere ee rey 6,287 ,569 29,087,750 


* Fiscal year changed from July 1 to December 31 in 1917, the 1918 
heures representing result of 17 months’ operations for alf companies 
except Switch & Signal, which covers 1918 only. 





curing a liberal share of railway orders, but is attributed 
largely to the fact that the stock is held by permanent 
investors who have been very well satisfied with their in- 
come and have no misgivings regarding the future of 
their company. Asa result the shares are comparatively 
inactive and not usually attractive to that portion of the 
speculative element, which craves “market action.” 

Organized fifty-two years ago—September 28, 1869, to 
be exact—Westinghouse Air Brake’s progress has been 
a record of more than ordinary interest, especially from 
the financial structure development, the company not hav- 
ing any preferred stocks or bonds. Its original capitaliza- 
tion was $500,000, but this has been increased from time 
to time as follows: April, 1872, to $600,000; October, 1886, 
to $3,000,000; January, 1888, to $5,000,000; July, 1898 to $11,- 
000,000; January, 1908, to $14,000,000; July, 1912, to $20,- 
000,000, and in March, 1917, to $30,000,000. 


Up to 1917 practically all these increases represented 
surplus earnings distributed to the stockholders as stock 
dividends with the exception of $1,000,000 of stock sold for 
cash in 1888 and $1,000,000 in 1898 used to purchase certain 
patents and enlarge manufacturing facilities. Of the $10,- 
000,000 increase in 1917, a stock dividend of 20 per cent. 
was paid in that year and the greater part of the remain- 
ing newly authorized stock was issued in exchange for 
fiearly all of the outstanding preferred and common 
stocks of the Union Switch & Signal Company, makers of 
interlocking and signal appliances which are regarded as 
standard for railroads. 


A Diversified Business. 


In addition to owning and controlling various valuable 
basic patents covering the manufacture of compressed air 
brakes, interlocking switches and signal devices, the 
company and its subsidiary and associated corporations 
manufacture drop forgings for automobiles, concrete prod- 
ucts, which include telegraph poles and casings for elec- 





tric batteries and signal apparatus, mechanical st 
for locomotives, shock-absorbers for steel railway 
and recently has branched out aggressively in the n 
facture of “long life” storage batteries for automob: 

Westinghouse also is active in European fields throug 
ownership or control of the Westinghouse Brake Co., L1 
of London (which in turn controls an Italian and Russia 
company), the Cies des Friens Westinghouse of Paris 
a German company at Hanover. It also owns a 
stantial stock interest in the Canadian Westinghouse 
Ltd. 


As the transportation requirements of the countries 
named are more acute than those in the United States 
it is apparent that Westinghouse is in a position t 
develop a large volume of foreign business, owing to 
having plants already established. Another source of i 
come is represented by the company’s patent infringe- 
ment litigation with the New York Air Brake Company, 
which was settled in the former’s favor in 1912 and : 
sulted in the latter concern being granted a gene: 
license in the United States to manufacture air brake: 
thereby assuring uniformity in standards of such a: 
paratus. From the foregoing it can be seen that West 
inghouse Air Brake’s activities are fairly well diversifi 
so that it should not only be a beneficiary of orders plac: 
for new railway rolling stock, but also from maintena: 
demands. In addition it should profit from the further 
development of the automobile industry. 


A Good Earning Record. 


Net income for the ten years’ period ending Decem! 
31, 1919, will be found in the accompanying tabk 

The favorable pre-war showing despite an increas: 
capitalization from $14,000,000 to $20,000,000 in 1912, : 
more than passing interest because of the irregular ear! 
ings reported by other railway equipment concerns 
ing the same period. A sharp reduction in income 
place in the company’s fiscal year ending July 31, 


1 





Percentages Earned and Paid 


Per cent. Per cent 
earned paid 
Be iden dS ee wks 30.17 21 
___ . BEE See eee 20.52 20 
See ee 21.02 19 
| IE Spare mae ae 26.78 16 
Spec ee ae 17.75 16 
Errore 8.03 16 
ee ene 47.85 16 
ESE SE eee 28.69 25 
ae ee eee 25.69 17} 
Re rrr 21.61 14 
1920* 


* To. 





when, after payment of a 16 per cent. dividend, a def 
of $1,564,821 waseshown, only about 8.03 per cent. having 
been earned. This situation was brought about by 
temporary industrial paralysis following the outbreak 
war in 1914, and the effects soon passed away as 
figures for the following four years indicate. These 
creases were due partly to the company’s war contra 
Page 196.) 
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Kernels of Week’s Important Financial News 


Significant Financial Events of the Week Pithily Presented 


—Their Influence Interpreted Favorably, 


Unfavorably or 


Otherwise. 


(For Week Ending 


Corporate Matters. 
apolis & St. Louis earns for 1919 equivalent to $1.67 
ire, compared to &lc. a share the previous year. 
ago & Eastern Illinois reports a deficit for 1919 of 
88.894 against a net income in 1918 of $2,024,223.— 
ladelphia Rapid Transit Co. defers semi-annual divi- 
end. — 
ndler Motor for June reports largest business in his- 
tory. + 


Public Utility Commission 


Wednesday, July 21) 


Coal—Scarcity continues in West and East, but outlook is 
better, + 


Cotton—Tendency is for better prices. + 
Steel—Steel mills beset with delays due to car shortage, 
brings about slight reaction in steel buying — 


Lead—Soft. Tin—Irregular. Spelter—Quiet.— 





Copper—Quiet but steady. Italy buying some metal. 
November copper sold as high as 19%4c. + 

Cereals—Downward tendency continues. — 

Provisions—Stronger tone displayed. + 


Sugar—Market drags along 





New Jersey refuses At- 
ntic Coast Line an increase 
rates.— 


International Mercantile 
\larine earned $25.45 a share 

1919 against $18.36 in the 
revious year. + 


J. C. Penney sales for June 
mounted to $3,639,458, an in- 
rease of $1,417,875 over a 
ear ago. + 


dustrial circles. 


El Paso & Southwestern 
earned $12.50 a share in 1919, 
ompared with $14.20 the pre- 
vious year. — in. 


Slight 


Fairbank sales for June 
mounted to $2,279,848, com- 


pared to $1,138,652 a year 


ing more reasonable. 
congestion. 
_ railroad men. 
Legend. 
+ Favorable. 
Unfavorable. 


Cities Service—June gross 
earnings of $2,137,241, show 


an increase of $536,224 over 


Week’s Business Index 
(For Week Ending Wednesday, July 21) 
UNFAVORABLE POINTS — 28 
FAVORABLE POINTS + 26 
Analysis a ton. + 
Fundamental conditions as disclosed by the 
important news of the week indicate continued 
steady improvement in underlying conditions and 
a more optimistic feeling as to the future in in-  Gojq 


Dominant 
Listless stock market. 
money rates influence dullness in trading. Ad- Price Indexes—Bradstreet 
ditional new financing reflects confidence in the 
future. Splendid crop reports continue to come week ago and 522 a year 
improvement in Federal 
Ratio. Foreign exchange continues to decline as 
well as commodity prices. 
Slight relief in freight 
Increase in wages appear to satisfy Sales for week amounted 
Improved business prospects. 


As they apply to the stock market and securities. 


irregular and weak. — 
Coffee 
ward. — 


down- 





Tendency 


Pig iron—Quiet around $45 


Metals — Silver 
lower. Treasury 
contiues to buy more metal. 
unchanged. $2,050,000 


of gold imported during 


Monetary 
slightly 


Factors 
Continuation of high 


week. T 


reports 4.74 against 4.79 a 
Reserve 480.7 


Living costs becom- Bonds and the Bond Market. 


to $50,248,000, compared with 
$79,159,000 in 1919, a decrease 
if $28,911,000. — 


Little more activity noted, 





the same month last year. + 


Federal Grand Jury has called upon Armour & Co. to 
produce books and papers in an effert to determine 
whether any gouging has been done. — 


Republic Iron & Steel for the quarter ended June 30, 
1920, earned equivalent to $622 a share, compared to 


27c. in the same quarter a year ago. + 


Gilliland Oil reports for six months earnings equivalent 
to $2.61 a share. + 

Railroads—Out of seven reporting, seven show gross in- 
crease and all of them decreases in net earnings. + 

Public Utilities—Out of ten reporting, all show increases 
in gross, while nine show increase in net and one a 


decrease in net earnings. + 


Commodities. 

Oil—Gasoline stocks increase in April. Kerosene stocks 
also show substantial gain. North Texas output greater 
June California Oil production 273,069 daily, a decrease 

5.254 barrels, compared with May. Louisiana output 
98,400 barrels daily, showing slight falling off. Mexi- 


can exports increase. + 


with tendency towards firm- 
er prices. Liberty Bonds irregular. Industrials dull 


but steady. Railroads fractionally lower. Tractions 


dull. Municipals dull. Foreign bonds steady. + 


3ond offerings for week amount to $65,879,000, compared 
with $82,083,000 for the previous week. — 


Stock Market. 


Sales for week were 2,067,400 shares, compared with 9,139,- 
800 in 1919, a decrease of 7,072,400 shares. — 


Stock offerings for week amount to $2,109,000, compared 


with $6,675,000 for previous week. — 
Market irregular and shows little life. — 
Outside Market—Steady but quiet.— 
Public Utilities—Market dull and featureless. — 
Other Exchanges—Chicago, Philadelphia and 3oston 
Stock Exchanges display some dullness, characteristic 
of new stock market. Paris steady. London quiet and 
irregular. — 
Average price of twenty industrials ranges from 89.95 to 
90.68, compared to 109.34 to 110.73 a year ago. — 


(Continued on page 182) 
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The Bonds of the Chicago Great Western 


The Chicago Great Western System—The Road’s Showing—Its 
Uncertain Future—Advice to Stockholders as to Position They 
Should Take on Holdings 


By JACOB H. SCHMUCKLER. 


very remarkable, but from its reorganization in 

1909 until takcn under Federal contrel it succeeded 
in plodding along, coveing interest charges with a fair 
margin and “plowing back” on the average of $800,000 
annually into the property. Under Federal control, how- 
ever, the road did very poorly. 


T « recerd of Chicago Great Western was never 


This later fact is of small significance by itself, but the 
Government guarantee period ends August 31, 1920, and 
then the question is: Will the Great Western again be 
able to show its old earning power, modest though it may 
have been? This is a matter of great importance for 
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Showing Price Ranges. 
security holders, as in 1918 and 1919 and thus far in 
1920, the road has failed to earn interest charges by a 
very large margin. 


The History of the Great Western. 


The Chicago, Great Western Railroad was chartered for 
fifty years under the laws of Illinois on August 19, 1909, 
as a reorganization of the Chicago, Great Western Rail- 
way. The railway company was incorporated in Illinois 
on January 11, 1892, as a reorganization on a stock basis 
of the Chicago, St. Paul & Kansas City Railway. In 
April, 1901, the Mason City & Fort Dodge and the Wis- 
consin, Minnesota & Pacific Railway were leased for 100 
years and their stock assigned to the railway company 
in exchange for its common stock par for par. These 
leases were assumed by the present Chicago, Great West- 
ern. The Omaha Grain Terminal Company, organized 
to construct and operate railroad terminals in Omaha 
and South Omaha, the Independent Elevator Company 
and the Webster County Coal and Land are all controlled 
by the Mason City & Fort Dodge. Earlier in 1920, a 
merger of the Wisconsin, Minnesota and Pacific and the 
Great Western had been approved by the stockholders. In 
1910, the Leavenworth Railway & Bridge Company was 
acquired, and in 1911 the DeKalb and Great Western Rail- 
way. In addition the road owns an interest in various 


mio 








companies to control necessary terminal facilities and i: 
some land companies in Iowa. 


The evolution of the Chicago Great Western to it 
present form has been given in such detail not only b: 
cause it forms a background to study the value of it 
securities, but also because this method of growth is char- 
acteristic of many of our larger railway systems. Great 
Western owns 1,200 miles, of which 757 miles is first main 
track, 58 miles second main track, and 384 miles side 
track. In addition it controls through stock ownership 
and lease, 807 miles and trackage rights over 211 miles 
The mileage constitutes the so-called Corn Belt Route, 
and extends from Chicago westerly to Oelwein, Iowa, 
radiating from this point northerly to St. Paul and 
Minneapolis, southwesterly to Des Moines, St. Joseph and 
Kansas City to Omaha. The Mason City & Fort Dodge 
furnishes entrance into Omaha through trackage rights 
over the Union Pacific from Council Bluff, Iowa. En 
trance into a number of cther important centers is gained 
through trackage rights. There are also many small 
branches running into Minnesota and Wisconsin. 


The Road’s Showing and Position. 


The brief description presented above clearly shows 
that Great Western has comparatively little through 
traffic. Most of it passes over a large amount of joint 
traffic to the road. The property’s traffic is well diversi- 
fied, and only about one-fourth of its total revenues are 
derived from passenger business. While operating in the 
so-called corn belt only about 30 per cent. of its revenues 
ire contributed by products of agriculture, the next 
largest class of commodities being manufactures, then 
those of mines following. About 20 per cent. of total 
revenues are contributed by other classes of products 

The trackage rights possessed by the Great Western 
are quite important in seme instances, and the terms 
under which it leases the Mason City & Fort Dodge are 
largely in its favor. The lessee agrees to apply all net 
earnings after maintenance, taxes and operating expenses 
at cost tointerest charges on the Mason City & Fort Dodge 
Ist 4s. All surplus earnings over interest requirements 
become a trust fund for payment of any future interest 
in case not earned, and, unless so required, becomes 
property of lessee for its own use. On all interchange 
traffic the lessor gets 60 per cent. and the lessee 40 per 
cent. of the revenues. 


The increasing operating ratio of Great Western has 
been the chief cause of its poor showing under Federal 
operation. Perhaps the rerouting of freight was instru- 
mental in bringing this about, and the amounts set aside 
for maintenance were also increased. But a fundamental 
weakness of the Great Western is that it operates in a 
highly competitive territory and has to compete with 
some of the largest roads in the country. Still the Great 
Western operates a fine line from Chicago to Minneapolis, 
and it is entirely probable that merged with a more im- 
portant property it could do very well. The Trans- 
portation Act of 1920 encourages mergers under stipu- 
lated conditions, and perhaps the Great Western could 
link up with the Missouri Pacific and furnish it mileage 
into Chicago and from this point to Minneapolis and St. 
Paul. The Chicago Great Western possesses trackage 


(Continued on page 183.) 
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Underwood Typewriter Company in Strong Position 


Hartford Factory Leads in Production of Machines With Out- 
put Increasing—Large Earnings on Stock With $9,637,370 in 
Tangible Assets Applicable to Common Shares. 


By SEYMOUR WEMYSS SMITH 
Our Resident Hartford Correspondent 


most producer of typewriters in the world. At the 
present time the capacity of the plant at Hartford 

250 machines a day, having been increased about 300 
the last year. The stock of the company is listed on 
New York Stock Exchange, and although now com- 
ratively inactive is highly regarded as an investment 


T= Underwood Typewriter Company is the fore- 


ue. 


n the summer of 1901 the Underwood Company moved 

factory from Bayonne, N. J., to Hartford. The con- 

rn was then engaged in the manufacture of typewriters 

n a small scale and the working force consisted of about 

00 men, while the floor space occupied was about 74,550 

square feet. Today the Underwood Company employs 

1700, it occupies buildings with 840,168 feet of floor space. 

brief in nineteen years the working force has been in- 

reased fourteen times while the daily production is now 
venteen times larger. 


Financial Growth. 

The financial expansion of the Underwood Company in- 
icates the growth it has experienced. The total income 
nd net income, after allowing for federal taxes, depre- 
iation, and reserve to care for a profit sharing plan pro- 
ided for employees has shown a consistent increase, as 
illustrated by the comparative figures in the accompanying 
table. 




















Showing Steady Increase in Earnings. 


Total Income. Net Income. 


SOs gecdinn de each cetaethas $1,007,824 $1,007,824 
iene eee oane 1,277,596 1,277,596 
(ee Meese ey 1,946,031 1,733,118 
ree Sere 1,878,067 1,664,504 
al Pe ease Sagas se 892,644 679,397 
res eae 1,517,159 1,336,586 
SBR ee eee reer ... 2,624,190 2,086,341 
re ee ere 3,271,971 2,199,903 
BE sce tae tasenta coeur. 4,230,753 2,403,846 
tale ES ee oe oe 4,502,335 2,599,952 





Although the Underwood faetory has been at Hartford 
since 1901 the present corporation was not organized un- 
til 1910,-when the Underwood Typewriter Company, in- 
corporated under the laws of Delaware, took over the 
business of the company, which had previously been in- 
corporated in New Jersey. The new corporation also 
took over the Wagner Typewriter Company and it now 
controls subsidiary companies in Pennsylvania, Michigan, 
Massachusetts, New Jersey and New York, which are 
operated entirely as sales agencies. 


In order to understand the comparative tables pre- 
viously given it must be remembered that in 1911 and 
1912 no loss was marked off for depreciation, tax reserve 
or reserve for the profit sharing plan, established in 1916. 
Depreciation has been allowed as follows: 1912, $212,- 
13: 1913, $213,563; 1914, $213,247; 1915, $180,573; 1916, $244,- 
452: 1917, $244,405; 1918, $200,071; 1919, $230,645. These fig- 
ures are generous considering that the company’s factory 
buildings at Hartford today are worth fully 40 to 50 per 
cent. more than cost at time of completion. The plant has 
been increased in size greatly in the last ten years and 
yet the company balance sheet places real estate and 
buildings at $2,641,180 as compared with $2,031,836 in 1910. 


> 


Increase in Earnings. 


At the present time there is $4,000,000 authorized cumu- 
lative 7 per cent. preferred stock, $100 par, of which $3,- 
900,000 is outstanding. The issue of common stock is $39,- 
000,000, all outstanding. The earnings on the shares have 
shown a constant increase, and in 1919 reached a new high 
level. Percetage earned on preferred stock over a period 
of ten years follows: 1910, 20.16 1911, 25.55; 1912, 34.66: 
1913, 34.68; 1914, 14.76; 1915, 29.70; 1916, 48.24; 1917, 56.05; 
1918, 61.64 and 1919, 66.67. During the same period the 
earnings on common shares have been 8.77, 10.91, 16.27, 
14.41, 3.03, 10.82, 19.81, 21.26, 22.96, 24.74 for the years from 
1910 to 1919 respectively. 


In point of dividends Underwood has given good ac- 


count of itself. The preferred has paid its full dividend 
since 1911 and in that year the common paid 3 per cent.; 
from 1912 to 1915, 4 per cent., and in 1916 a 6 per cent. rate 
was established; in 1918 5 per cent. extra was paid, and in 
1919 18 per cent. was paid, the regular rate having been 
raised to 8 per cent., while 10 per cent. extras were al- 
lowed, one a 5 per cent. cash dividend, the other 5 per 
cent. extra, payable in Victory Liberty Bonds. During the 
present year, aside from the 8 per cent. regular dividend, 
the company paid one 5 per cent, extra, in Liberty Bonds: 


Stock Prices Advance. 


The trend of prices on both common and preferred 
stock is interesting, as it shows a gradual appreciation 
in market value. The range of prices on the common 
shares, over a ten year period, with high and low for 
each year follows: 1911, 111-63; 1912, 11534-95; 1913, 9914- 
78; 1914, 88-7314; 1915, 97-55; 1916, 110-86; 1917, 109-83; 1918, 
112-100; 1919, 19714-115. The preferred stock from 1911 to 
1919 sold at prices averaging ten to twenty points above 
par. 


The price of the common shares advanced from 115 in 
January, 1919, to 187 in May. However, the last year was 
not a wholly fortunate one for the company, despite 
record production and earnings, for in mid-summer a 
strike commenced which completely tied up the company 
factories for a number of weeks, forcing a close down at 
a period when orders were greater than the supply. For 
nearly thirteen weeks the factory was literally at a stand- 
still, but the strike was eventually settled and the strikers 
accepted a compromise offer. At present, the industrial 
settlement which cut off production at the plant is a thing 
of the past and the management apparently reached an 
understanding with the 4,700 employees which will elimi- 
nate further differences. The output of machines is con- 
stantly increasing; the profit on each typewriter is sub- 
stantial and the company is fortunate that it does not 
have to undertake expensive advertising campaigns, as the 
company is now behind on orders. However, the trade 
name of the machines is kept constantly before the pub- 
lic, largely through the typewriting speed campaigns, 
business colleges and other mediums which have given 


Underwood its present trade name. 


Shares Appear Reasonable. 
It is significant that the Urderwood common shares, 
despite last year’s strike, lost than fifteen points of 


(Continued on Paxe 195.) 
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Canada’s Record Boom in Pulp and Paper Stock 


Montreal Stock Exchange Witnesses Volume of Trading Never 
Before Experienced—Dominion Is the Raw Material Base for 
Entire United States 


By BEN LENNOX 


URING the past few weeks the Montreal Stock 
D Exchange has been the scene of a boom in pulp 

and paper stocks, which is unprecedented in the 
history of the Dominion of Canada. And this boom is 
not an hysterical marking up in prices for “war brides.” 
It is predicated upon unequalled prosperity and splendid 
prospects; by news of mergers and comfortable profits 


for the paper companies. 
In a letter to The Financial World of some weeks ago, 


your correspondent drew attention to the activities and 
possibilities in the pulp and paper industry. He sug- 





Prices of Paper Stocks 
Low High High 
1916 ©1919-1920 


| re eee a 65 290 435 
ETT OTT 80 151 280 
| ree 176 276 375 
a 2 Sree. 60 260 266 
DG cc aptskeskaneacar 59 191 226 
Spanish River............ 3% 901% 124 
Spanish River preferred.. 27 131 196 
WAVGRIECE. 06.050 c0s00es 27 90 135 
I os cdevedeneaned 43 87 150 





gested that American investors well could afford to give 
some attention to companies like the Riordan Paper 
Company, or Spanish River, or Abitibi, and Brompton. 
What your correspondent ventured to assert as a prob- 
ability, seems to have developed into quite a substantial 
reality. 

There has been a wonderful increase in the prices of 
paper company securities. And the movement at this 
writing is not displaying any signs of weakening. 

But how long will it last? That is a reasonable ques- 
tion for the investor to ask. Your correspondent would 
point out that the demand for pulp and paper right 
now is greater than it ever was, and, as demand always 
has a great deal to do with prices, there is no immediate 
prospect of there being any material reduction in paper 
prices or paper profits, nor of paper production. 


| have prepared and present with this letter a table 
showing the low for the principal paper stocks in 1916, the 
high attained in 1919, and the high price at this writing for 
the current year. An examination of this table will prove 
informative and valuable. 


Spanish River Company Profits. 


Back of the past few weeks’ steady advance in the 
price of Spanish River stock there seems to be an earn- 
ing power to justify it. The report for the year ending 
June 30 last will not be available until the middle of 
August, in all probability. But your correspondent is 
able to state that it will be very favorable. 


It is expected that earnings will show better than 25 
per cent. earned on the common stock of this company. 
In other words, it is anticipated that there will be a 
surplus available for common stock, after preferred divi- 
dends, of something like $2,000,000 or better. There is an 
$8,000,000 common stock issue outstanding. 


In quarters, which -re close followers of this stock, 
it is expected that t! will be a 7 per cent payment on 


the common sto-« of Spanish River, and there is a 








strong possibility of this estimate being bettered by 
payment of 10 per cent. 


New Paper Mergers Possible. 


Representatives of American financial interests ha 
been in Montreal recently holding conferences wit 
leading Canadian paper interests. As a result there ar¢ 
now current rumors of possible mergers. Your corre 
pondent is able to say that a number of possible con 
solidations are being discussed and negotiated at present 
Just what companies are concerned it is not permissib! 
at this time to state. It is known that plans for r 
organization of companies that have been in private hand 
for years are being ironed out. And, following the co 
summation of these plans, there will be some extensiy 
development work entailing the erection of many ney 
plants. 


Canada Steamships Doing Well. 


Canada Steamships is the big shipping unit in the n¢ 
British Empire Steel Corporation. This company re 
ports that its summer passenger traffic started exceptio1 
ally well this year. June was one of the best openings 
in the history of the company. It is indicated that the 
increase in the company’s passenger business during 
last month showed an increase of more than $150,000 over 
the preceeding month. 


This company is the last unit in the big steel merger to 
officially set its seal of approval on the consolidation 
plan. The company’s agreement with the steel corpora 
tion is that it will, for a period of twenty-five years, con 


(Continued on page 195) 











—— 








_| 


Long Time Bonds 


The amount and variety of long time bonds 
available at present low prices is limited, 
owing to the fact that most of the new issues 
are of short or medium duration. Corpora- 
tions are unwilling to pay present burdensome 
rates of interest on new issues except for a 
relatively short period. 


Those desiring long term investments must 
depend largely upon old seasoned issues, and 
many experienced investors are now buying 
this class of security. 


We can supply a limited amount of long time 
bonds at prices yielding around 7%, and we 
recommend the purchase of such bonds at 
the present time. We shall be glad to send 
details and circulars to those interested. 


Ask for S-111 


Harris, Forbes & Co 


Pine Street, Cerner William 
New York 
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Municipal Bonds 


A diversified list of State and Municipal Bonds, including 
Canadian Government, Provincial and Municipal Bonds, at 


5.20% to 9.00% | 


Sent on request for IV-320 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent offices in over 50 cities. 





























OUTSIBE MARKET TENDS TOWARD RECOVERY. 

\fter a severe reaction early in the week, following 
lose on the previous week’s strength, securities on the 
itsfde market displayed considerable tendency, within 
the last few days of again moving in the direction of 
igher levels. Although money rates were easier during 
the week, credit is still far too restricted for protracted 
pool operation, and this factor, together with a policy 
f watching the outcome of the threatened railroad strike, 
ave resulted in a continuance of the small daily turn- 
ver in shares. It is true that some outside buying 
came into the market on the recent show of strength, 
ind professional traders believing that the converse 
might be manifested on any soft spots indulged in short 
selling to a degree more pronounced than in many weeks. 
This, rather than actual liquidation, contributed to the 
declines, and the covering of these commitments is in 


all probability the cause of the present rally. 


Now that mid-summer has brought no decided freedom 
of funds for speculative purposes, it is more than likely 
that the market will continue these tactics of backing 
and filling until after the fall crop movements, except- 
ing some untoward event transpires. Throughout these 
cross movements a progressively higher level may be 
reached, discounting the coming elections, it being be- 
lieved in the street that either presidential candidate is 
capable of inaugurating a constructive and progressive 
administration. In any event, no large volume of trans- 
actions can be expected under immediate conditions, and 
a major movement in either direction is impossible with- 


out this. 


The oils were subject to good buying and registered the 
most spirited of the recoveries. General Asphalt suffered 
a severe drop to 63%, with a subsequent rally of two or 
three points. Rumors to the effect of an ddverse court 
decision being handed down against one of its sub- 
sidiaries, the Colon Development Company, in the suit 
between this company and the Venezuelan Government, 
was the cause of the break. Later this was officially de- 
nied and the pressure eased. Tobacco stocks were quiet 
throughout the week. It has been agreed by the spe- 
cialists here in Imperial Tobacco of Great Britain and 
Ireland that the stock sell “ex” the interim dividend of 
5% on July 30 in New York and on August 15 in London, 
payable in London on September 1. 


When writing advertisers, tell them you are 


PAN-AMERICAN’S NEW FINANCING. 

Some weeks ago The Financial World published an 
article dealing with the attractive features of marine 
equipment bonds. This treatise was the first extensive 
discussion of this little known form of security to be 
printed in any financial publication in this country. In 
the past week, there was issued $10,000,000 of 7% ten-year 
notes by the Pan-American Petroleum Company to 
finance the purchase of a fleet of tank steamers. These 


J 


notes were offered at 9414 to yield 7.80 per cent. Ac- 
companying the offer was a statement which the Street 
accepts as indisputable proof of the ownership of Mexi- 
can Petroleum by Pan-American, which company owns 
71% of the outstanding stock of the older corporation. 
The new notes should prove of great attraction to in- 
vestors. Net earnings of the issuing company compare 


as follows: 1917, $4,546,154; 1918, $5,279,039; 1919, $6,796,- 
594. 





——o 
U. S. RUBBER NOTE ISSUE. 

Total sales of United States Rubber for the six months 
ended June 30 last amounted to $129,000,000, which was 
an increase of about 30% over a similar period last year, 
according to Col. Samuel Colt, chairman of the board 
of the company. Col. Colt’s statement was made in con- 
nection with the issue by a banking syndicate of $20,- 
000,000 ten-year 714% secured gold notes, which issue, 
by the way, was over subscribed shortly after the offer- 
ing. Rubber’s current assets total $197,773,471, and its 
current indebtedness amounts to $65,035,333, according to 


estimate of Col. Colt. 
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Price Recent Yield to 
suggested price maturity 
Baltimore & Ohio, first 4s, 1948 59 59 7.55% 
Chile Copper coll, trust con- 

werttele 76, Whee s+ ssccceceus 97 96% 9.10 
Atlantic Coast Line, L. & N. 
a“ > Seer 61 621 7.10% 

* + . 


Possibly at no other time in the history of 
the bond market has there been such a wide 
range of opportunities for investment both for 
profit and for income. Few people have under- 
stood the uses of convertible bonds, so, in mak- 
ing recommendations, we must draw atten- 
tion to the fact that, in considering them, we 
have taken into account both the bonds them- 


selves and the securities into which they are 
We find them also bearing both 
of the desirable features of possible profit and 


convertible. 


~ cities 


income yield. 


* * * 


Cuba Cane Convertible 7s, 1930: Recent price, 97%. Yield, 
7.15 per cent. These bonds meet with very high com- 
mendation. 
which were to cancel all then existing floating debt and 

: give the company $10,000,000 new funds. Working 

: capital always is a vital need of a sugar company and 

this bond issue provided the company with a working 

capital which was to remain such indefinitely. The 

bonds, while not secured by a mortgage, represent a 

direct obligation of the company and, as long as they 

are outstanding, the company is bound not to create any 
mortgage on any of its property or plants. They are 
convertible into common stock of the company at $60 

a share. Official estimate holds that earnings for the 

common stock for the year ending September, 1920, 

should be equal to $20 a share, as against $7.77 earned 

last year. These bonds are in amount of $25,000,000 
outstanding; coupon, $1,000, $500 ,$100. 


oe eee 


cent price, 87. Yield, 6.90 per cent. There are author- 
ized of this class of bond $100,000,000. These bonds have 
i} a very good market, and their security is high class. 
Bonds of this type, and relative position with the other 
bonds of New York Central, are apt to advance more 
rapidly in price as a result of the growth of the com- 
pany’s surplus, than are types which would be given 
a relatively higher rating. Declining credit, of course, 
would depress this bond sooner than other issues. The 
bonds are convertible into stock at the holder’s option 
before 1925 at 105. If they are called for redemption 
they may be converted within thirty days after issuance 
of the call. 


New York Central Convertible Debenture 6s, 1935: Re- 


Minneapolis & St. Louis Refunding 4s, 1949: Recent price, 
37. Yield, 10.81 per cent. These bonds are secured by 
first lien on Keithsburg Bridge and 37 miles of track, 
and a second lien on 507 miles of track. They underlie 
the refunding and extension 5s, which provide for re- 
tirement. These bonds are what might be called a spec- 
ulative investment, as they generally move more after 

the fashion as stocks of a speculative nature. Purchased 

i with this understanding, they can be held as one of the 

most attractive of the speculative railroad issues. 





























Three Score Years Ago— 
The Aftermath of Our CIVIL WAR 


presented opportunities to foreign investors 
which were fully appreciated by them. 


Today— 


The Aftermath of the RECENT WAR 
presents opportunities to American investors 


such as have never before been witnessed. 


We have prepared an interesting letter setting 
forth some such opportunities, which letter we 
shall be glad to send upon request for L-360. 


Morton Lachenbruch & Co. 


42 Broad Street, New York 


Chicago Detroit Philadelphia Pittsburgh 
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July 26, 1920 


Hoard in Vall Sroct 


Dy the Saunterer- 


[he New York Central is the first big railroad, so 
far as old hands in Wall Street recall, to direct the public 
attention by advertisement to the road’s securities. In a 
large display advertisement in the New York newspapers 
last week the old Vanderbilt system gave a lot of statis- 

al data showing the vast amount of traffic handled in 
the first six months of 1920 by the several railroad cor- 
porations constituting the New York Central system. 

writer of the advertisement claimed a great deal of 
edit for the New York Central system and its ability 
handle the increased business expeditiously under ex- 
tremely trying handicaps. He wound up the story by 
tating that if this good record is to be successfully main- 
ned outsidé capital will have to become interested and 

the corporation’s securities. 

* oe & 


There has been for a long time very small trading in 
New York Central shares and the company’s bonds, and 
nce the advertisement appeared no increased volume of 
usiness in these securities has been noted. Whether 
e advertisement is preliminary to a new offering of 
securities or is merely a hint to the public that it has been 
neglectful and should buy railroad stocks, is a question. 
Whatever the object sought the public appeal on behalf 
New York Central shares has given rise to a good 
eal of comment in Wall Street and a rather cynical 
omparison between the present inactivity in railroad 
stock and the boom period of a dozen years or more ago 
when the public was climbing all over each other in a 
cramble for railroad securities, and New York Central 
vas selling around 150. 


* * 


What little public there is in the stock market has been 
enjoying with keen satisfaction the discomfiture of the 
years as the wicked “insiders” have sprung surprise after 
surprise on the latter. A few weeks ago the few well in- 
formed people in Crucible Steel simply crucified the shorts 
n Crucible, well knowing that the latest extra dividend of 
7 per cent. in stock was to be forthcoming soon. The 
secret was well kept and the shorts simply were sewed 
up tight. The great majority covered their short com- 
mitments around the top levels above 160 and then the in- 
siders, having made a big profit at the expense of the 
shorts, permitted the stock to break sharply and other 
bears, imagining that the upward movement had been 
abandoned for good and all, went short of the stock but 
were whipsawed on Saturday, July 17, when the 7 per cent. 
extra dividend in stock was sprung on them unexpectedly. 
There was a wild opening in the Crucible shares and 
again the bulls triumphed. The Mexican Petroleum bears 
have fared almost equally because of the persistent 
strength in that stock. It has been a costly lesson for 
the bears and among the lucky winners on the bull 
side is said to be Jesse Livermore, the plunger, who is at 
times one of the most aggressive bears in the Street, but 
who this time was on the right side. Another feature 
of this situation, which has made the bears still more 
uncomfortable, is that Uncle Sam’s revenue agents have 
been visiting the stock commission houses and informing 
them that every time borrowed stock is re-lent to bears 
the Federal transfer tax must be paid and a lot of back 
taxes on transfers of this character may have to be paid. 
The poor bear is getting it in Wall Street both ways 
nowadays. 

** * 

If the bears have lost money in the direction above in- 
dicated they have made up their losses in other directions, 
notably in the automobile stocks. For some reason the 
bearishness on this class of stocks is increasing rather 
than diminishing. One of the bear stories current re- 
cently was that the Middle West is running into a period 
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of business reaction and that the people in that section 
are selling their cars by wholesale in an effort to curtail 
expenses. Road salesmen are quoted as stating that the 
sellers are so numerous that sufficient room cannot be 
found in St. Louis to store the used cars that have been 
sent there from the Southwest to be sold. Rumors of 
heavy cuts in the prices of cars and car equipment are 
also current and are repeated daily in Wall Street with 
much embellishment of detail. 
—- 0-——— 
CITY OF SAN FRANCISCO GOLD 4s. 

These bonds are issued for the construction of a muni- 
cipal water system and are a direct obligation of the city 
and county. Total-assessed valuation, $794,000,000, with a 
net bonded debt of $36,000,000. Amount of the issue, $464,- 
000. Due, $119,000 on July 1, 1922 and $345,000 on July 1, 
1923. Prices to yield 6.00 per cent. 

rel 
FOOD STOCKS ACTING WELL. 

There has been a steady purchase of the food shares 
in the past week. Corn Products was among the lead- 
ers. United States Food Products also displayed con- 
siderable strength. It is reported that current earnings 
are running at a rate of more than $25 a share. There 
also were rumors of an early increase in the dividend rate. 
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Market Stationary 


The week past has been one of stagnation. The market 
can be said to have been stationary. It is felt that there 
should have been some activity in the rail group, par- 
ticularly in view of the fact that periods of deflation in- 
variably are the forerunners of lowered interest rates. 

But followers of bonds appear to have been timid about 
asserting their preferences, influenced no doubt by the 
sentiment which is reflected in the stock market. 


The Street has evidenced fear lest the railroads which 
have maturities in the next few months might find them- 
selves in straits when it came to settlement. A con- 
tradiction of this fear is found in the fact that the Erie 
is supposed to have arranged for the extension of $20,- 
000,000 falling due in September. In this connection it is 
stated that the negotiations fixed upon the maintenance 
of the same rates of interest on most of the maturities, 
and the raising of the rate on the New York & Erie 
5s, to conform to the other two, the rate on which is 7%. 


Curiously enough, people generally wait until the horse 
has been stolen before they think about locking the 
stable door. Those who expect to get into the bond mar- 
ket when deflation has reached the point where money 
will be easy and interest rates lower, will be in just that 


position. 


By all the signs that have met the test of time, the 
present would be the best time in which to invest one’s 
surplus in the bond market. And, just as depression or 
deflation tends to make certain stocks less attractive 
than others, so will the same process tend to increase 


and diminish the attractiveness of others. 


Che Financial World believes that the next era of 
improved prices will find the stocks and bonds of rail- 
roads and public utilities the most active and the most 
progressive pricewise. 

New issues of high grade investment securities last 
week were met with a response which speaks well both 
for the discernment of the investor and also for the con- 
dition of money. 


The tone of the past month in the bond market has 
been one of improvement, when the market is viewed 
broadly. There is a weight of support for the contention 
that the low-interest bonds which are selling at a heavy 
discount, offer very good possibilities in the way of 
future price improvement. It is easy to understand how a 
bond like the Frisco income 6s, selling round 47, can be 
advanced 10 points much more readily than can a 7% 
issue selling closer to par or above. This thought is 
worthy conning over in view of the present opportunity. 


—o—- 
COLUMBIA GAS EARNINGS FOR JUNE. 


The consolidated earnings statement for June, 1920, 
of the Columbia Gas & Electric Company and subsidiary 
properties shows gross earnings increased 19.10 per cent. 
over the same month last year to $1,033,720, and total net 
earnings and other income increased 23.34 per cent. to 
$714,837. Surplus for the month amounted to $296,978, an 
increase of 66.72 per cent. For the six months ending 
with June, 1920, total gross earnings were $7,500,727, an 
increase of 22.79 per cent. over the corresponding period 
of 1919. Total net earnings from all sources during this 
time increased 27.53 per cent. to an amount equaling 
$5,271,358. Surplus for the six months is given as $2,775,- 
639, an increase of 48.8 per cent. Fixed charges for the 
month showed a decrease of 2.19 per cent. to $57,781, and 
for the half-year of 1.61 per cent to $346,687. 
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Standard July Investments 


Times like these demand the highest standards of safety 
and conservatism on the part of investors. In this period 
of readjustment, every July investor should select only those 
securities whose record entitles them to full confidence. 


Realizing these conditions, S. W. Straus & Co. offer an 
exceptionally strong and desirable list of first mortgage 6% 
bond issues, secured by various properties in the largest 
cities of the country. Write today for our July Investment 
Guide and ask for 


Booklet G-1013 
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RAILROAD 






Hopeful Over Outlook 


here is a hopeful feeling abroad in the Street regard- 
the outlook for the railroads. It is the general belief 






ng 


ion, that the roads have turned the corner in their 


g men qualified to pronounce judgment on the sit- 


g discontent and adversity. 


he railroad wage increases, large though they were 
in fact much larger than was anticipated, were re- 
ived with approval as far as the Street was concerned. 
for the workers, the newspapers in big headlines an- 
nced that they were dissatished. Of course they were, 
publication. They asked for a billion and got a 
tle more than half. 


in Monday a week ago, there was considerable nervous- 
s in regard to the rail stocks, and the story of it was 
din the prices. This probably pleased those who know 
t, when the present period of deflation has reached its 
‘al conclusion, rail stocks are going to be the lead- 


Such men are buying rail stocks and bonds at today’s 


els. 
Regarding the proposal of the Pennsylvania to lay off 12 
yusand men made early last week, if the action means 


ything at all it means that railroad employes are going 

» be compelled to give service in return for all the wage 

ncreases they have been receiving. 

That the railroad labor leaders should rebel at the re- 
tion in the working force of the country’s leading 
lroad seems foolish indeed. It simply means that labor 

eaders think the roads should keep men whether needed 

r not and let the public pay the piper. It is ventured that 

he railroad employes are losing friends every day—at 

ast the Jeaders are. 


[The Financial World ventures the opinion that the 
iction of Pennsylvania is but the starting point in a na- 
tion wide fight on the part of the managements of the 
roads to cut wherever it is possible without injury to ser- 
vice to the public. And, a year or so hence, the railroad 
earnings will be infinitely improved. 


FRISCO. 


Somebody is holding the bag in this stock, according 
to the wiseacres. This may or may not be true. It at 
least is certain that in the recessions early last week 
every offer of stock was quickly taken up and, apparently, 
in one quarter. Earnings of late have not been quite as 
satisfactory as they were a year ago, but this should not 
be considered reason for loss of confidence. It is to be 
remembered that the Interstate Commerce Commission 
must make an equitable readjustment of rates to meet 
the requirements of the new transportation law. Such 
an adjustment should be favorably reflected in Frisco’s 


earnings statements. 


READING. 


In recent market sessions there has been considerable 
activity in Reading, but, up to the time of writing, there 
has been little price change. This fact has led to the 
conclusion that insiders have been buying the stock. Dis- 
cussion of the probable outcome of the carrying out of 
the Supreme Court’s decree was revived and speculation 
was occasioned as to the possible disposition of Reading’s 
53 per cent. of the’ possible stock dividend on Jersey 
Central as a result of separation of the Lehigh and 
Wilkes-Barre coal properties. The question raised is, 
will this share be distributed to Reading owners, or will 
it remain in the company’s treasury? Either way, the 
stockholders would benefit. 
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New Issue 


$3,000,000 


5.5. Kresge Company 
7% Serial Gold Notes 


Dated July 1, 1920. Due Serially, January 1, 1922 to 1926, inclusive. 


Interest payable without deduction for Federal income tax now 
or hereafter deductible at the source, not in excess of 2%. 





Information regarding this issue and the business of the Company, as set forth ina let- 

ter from Mr. € S. Kresge, President of the Company, has been summarized by him 

as follows: 

Business: The S. S. Kresge Company operates one of the largest chain store 
systems in the United States. The business was started in 1897, and 
the Company has built its activities from a small beginning to 181 
stores. The gross business of the Company in 1919 was $42,668,061. 


Assets: The Company’s financial statement as of December 31, 1919, after 
introducing the proceeds of the present financing, shows net current 
assets of $8,378,302, or 279% of the amount of this issue, and net 
tangible assets applicable to these notes of $13,584,526, or 452% 
of the amount of this issue. 


Earnings: The following tabulation indicates the growth in earnings of the 
Company during the past eleven years : 


Profits Times Interest 

Gross Available Earned on 
Dec. 31 Stores Sales for Interest This Issue 
1909 42 $5,116,099 $ 310,993 1.47 
1911 64 7,923,064 470,866 2.23 
1913 101 13,258,227 869,686 4.13 
1915 140 20,943,300 1,293,219 6.15 
1917 164 30,090,700 2,360,988 11.24 
1919 176 42,668,061 3,505,201 16.69 


The maximum interest| requirements of this issue are $210,000 per annum, 


Warrants: These notes upon issuance will carry detachable warrants which 
will entitle the holder thereof to purchase within the maturities of 
the respective series, common stock of the company in the ratio of 
two-thirds of one share for each $100 principal amount of notes at 
$150 per share: 


Maturities and Prices 


With Commeno Witheat 
Stock Warrants Approximate Cemmon Stock Approximate 
Attached Yield Warrants Yield 

$500,000 due January 1, 1922.... 100.00 7.00% 98.61 8.00% 
$500,000 due January 1, 1923.... 100.00 7.00% 97.77 8.00% 
$500,000 due January 1, 1924.... 100.00 7.00% 97.00 8.00% 
$750,000 due January 1, 1925.... 100.00 7.00% 96.28 8.00% 
$750,000 due January 1, 1926.... 100.00 7.00% 95.62 8.00% 


These notes are offered, if and when issued, subject to prior subscription by the stock- 
holders and to opinion of counsel as to the legality of the issue and the propriety and 
sufficiency of corporate action with respect thereto. 


Ali satements herein are based on information which we regard as reliable, and while we do not guarantes them, they 
are the data upon which we have relied in the purchase of these securities, 


Merrill, Lynch & Co. George H. Burr & Co. 


New York Chicago New York Chicago 
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AMERICAN TELEPHONE & TELEGRAPH. 


Much of the uneasiness regarding the safety of the 
American Telephone & Telegraph dividend has been al- 
layed, due to the excellent record of earnings which the 
big company is making. American Telephone has al- 
ways been a New England pet and the investment inter- 
st in this company in this section of the country is very 
large. It is therefore gratifying to its many owners that 
the forebodings prevalent some months ago are being 
proved unjustified. 


oo 


In the three months ended June 30 the company earned 

balance for dividends of $13,276,000 comparing with 
$13,052,000 in the quarter ended March 31 and an average 
f $11,098,000 in each three months’ period of 1919. For 
the six months to June 30, American Telephone earned 
$5.95 per share for the stock, or at the annual rate of 
$11.90 per share. This shows the 8 per cent. drvidend well 
rotected. 


CITIES SERVICE. 


The report of earnings for the month of June for Cities 
Service Company shows gross to have been $2,137,241, 
in increase of $536,224 over June a year ago. Net income, 
ifter interest and other charges, amounted to $1,922,442, 
. gain of $542,937, leaving a balance of $1,533,962 available 
for reserves, common stock dividends and surplus. Pre- 
erred stock dividend requirements were earned 4.33 times 
for the year ending June 30, 1920, and for the same period 
$40.13 a share was earned on the common stock outstand- 
ig. For the first half of the current year earnings appli- 
able to the common stock amounted to $45.66 per share. 


QUAKER CITY TRACTION. 


During the first six months of the current year earn- 
ings of the Philadelphia Rapid Transit Company fell off 
materially, according to official figures. Because of this 
it was found necessary to defer action on the semi-annual 
dividend. Increased wages, and added costs of fuel and 
supplies made the sum total of reduction in gross. For 
some time the officials and directors of this company 
thought they could overcome the difficulties they faced, 
but their optimism has exploded. It is no longer pos- 
sible for opponents of traction fare increases to point to 
this company’s experiences as a strong bolster for their 
arguments, as they have been wont to do in the past. The 
fact is, fares must be increased. 


NEW WEST PENN POWER BOND ISSUE. 


West Penn Power Company, which furnishes electricity 
for light, heat and power purposes in 291 cities and towns 
in the Pittsburgh district embracing a population of 
approximately 500,000, is issuing $3,000,000 first mortgage 
7% gold notes, the proceeds from the sale to be used for 
expansion purposes. Power consumption in the territory 
served by this company is rapidly increasing, and con- 
tracts for the total output of the new plants already under 
construction have been concluded. Net earnings for the 
year ending May 31, 1920, were $2,201,380, compared with 
annual interest requirements of $951,680. The bonds ma- 
ture March 1, 1946 and are being offered to net 7.50% 


MONTANA POWER COMPANY EARNINGS. 

For the quarter ended June 30, 1920, Montana Power 
Company reports surplus after charges and interest of 
$002,119, compared with $633,481 for the corresponding 
period of 1919. For the first half of the current year sur- 
plus amounted to $1,879,342 against $1,422,715 in the first 
six months of last year. 
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On The 


New York 
Stock Exchange 


$60,000,000,000 


The total of stocks and bonds listed on the New 
York Stock Exchange, as of February 15th, 1920, 
counting non-par stocks at market prices, is con- 
servatively estimated at sixty billion d s. 
This sum is three times the total of all ro 4 
tions to our Liberty Loan bond issues. It excee 

the national debt of any nation in the world and 
is about equal to the estimated national wealth 
of France. 
Each day a great number of the listed issues are 
actively traded in. 


A. A. Housman ©€. Co. 


New York Stock Exchange 

New Yerk Cotton Exchange 
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New Yerk Produce Bx 

Chicago Board of Trade 


Associate Members of Liverpool Cotton Association 


20 Broad Street, New York 
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A STUDY IN CONTRASTS. 

When Judge Gary, head of the giant United States Steel 
Corporation, was about to leave for Europe last Friday, 
he talked with newspaper men and gave them an en- 
thusiastic compass of his views regarding the future of 
business in general, Judge Gary, true to form, was opti- 
mistic. On the same day James A. Stillman, president of 
the National City Bank, one of the largest in the country, 
permitted himself to be quoted for the first time since 
last fall. Unlike Judge Gary, Mr. Stillman was more in- 
clined to be dubious, if not exactly pessimistic. He pre- 
dicts money tightness until the year completes its cycle. 
Judge Gary predicts that prosperity is on the way. 


—-— O-- > 


CUBAN-AMERICAN SUGAR ACTING WELL. 


Earnings of Cuban-American Sugar are reported of- 
ficially as holding up well and in such proportion as to 
warrant very favorable consideration. Recently it has 
been noted that when the price of the stock reached 52, 
there was good buying. 
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Prices Firm; Trading Dull 
The wage raise was one important happening, in so 
far as the long range view is concerned. The opening was 
characterized by some uneasiness; the pending wage 
award to the railroad brotherhoods was _ bothering 
traders. But, for the most part, only the professionals 
have been operating lately, and they are notoriously 


irresponsible, scary and illogical. 


But the undercurrents, the shaping of events that point 
the way for the far-sighted who are the ones who profit 
most in the long run—the week furnished evidence that 
must be thought over by those who hope to be “in at 
the killing.” 

We shall not attempt at this time to diagnose the pos- 
sibilities from the standpoint of the immediate future. 
At best such effort is thankless and risky. We will offer 
a few conclusions, or what might be called guesses. But 


the main thing is to endeavor and obtain a long range 
view—we will hold the card at arm’s length instead of 
close up to our eyes. Breadth of vision is essential. 





First of all, we believe that we are in the midst of a 
period of depression—perhaps it would be best to call 
it one of deflation, as so many are likely to take fright 
at the use of the other term—which is virtually a god- 
send. If it had not come, we hesitate to say just what 
might have happened. It further can be said that if this 
period works out to its logical conclusion we are due to 
witness, beginning with, say, next February, a protracted 
period of almost unexampled prosperity. These are the 
signs as read from the barometer. Of course something 
might happen to upset this, but that something is un- 
likely. 


The reader will recall that, according to the statement 
of business failures in June, there were more for that 
month than any one month since 1915. 


The American Woolen Company and many other in- 
dustries are reported to have closed plants and put hun- 
dreds of men out of work. The Pennsylvania Railroad 
recently announced intention of laying off 12,000 surplus 
men. The reason, in the first named instance, is that 
there has come a reduction in the volume of business, 
and profits come from turnover. 


In the daily newspapers we read that retail prices have 
shot forward lately. On the other hand, wholesale prices 
have fallen. Such a condition is purely artificial and only 
gullability of the public makes it possible. But it is a 
transitory, short-lived condition. Commodity prices are 
on the down grade. 


Another sign of the pressing on of the work of defla- 
tion is the fact that, while labor was 70% efficient in 
September last year, today it is about 90% efficient. In 
other words, where labor was making seven articles 
where it should have been producing ten, it now is mak- 
ing nine. This is a favorable sign, for production is the 
key to the whole situation. The present experience, for 
one thing will, or should, bring labor to its senses. By 
the time another year arrives labor may be only too 
anxious to do an honest day’s work for an honest day’s 
pay. After all, whether labor is paid $10 or $6 a day is 
of minor importance in the long run. The vital thing is 
what is done in return for the wage. 


It is reasonable, therefore, to expect that those indus- 
tries whose volume of sales, and therefore volume of 
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The 
Sugar 


Shortage 


In 1913, France, Italy, Russia, 
Austria-Hungary and Germany 
produced approximately 90% 
of the world’s beet sugar. 
The estimates for the 1920 crop 
would indicate a Joss of pro- 
duction since that time of at 


least 
50% 


This condition should favor do- 
mestic producers for many 
years. Have you any American 
sugar securities among your 
holdings? 


Send today for letter F-38, which 
explains their possibilities. 


George H. Burr & Co. 


Investment Department 
Equitable Building 
New York 











profit, is reduced, will be the ones who will be most ad 
versely effected by the present deflation. Those indus 
tries which depend upon fixed rates for their incom: 
building will benefit most. The Pennsylvania reduced 
its working force, not because the volume of busines: 
was falling off, but because more men than were needed 
were wished upon the road by federal control. Our con 
clusion, therefore, is the rail and public utility securities 
should be given first preference right now, and we would 
not advise delay in making commitments. Of course 
industrials like the fertilizers and certain other seasoned 
essentials, are attractive, but rails and well selected pub 
lic utilities rank first. 
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New Issue 


$3,500,000 
Louisville Gas & Electric Company 


Bond Secured 8% Gold Notes 
Dated July 15, 1920 Due January 15, 1923 


The Company will agree to pay interest without deduction for any Federal 
Income Tax not in excess of 2%, which it may lawfully pay at the source. 


The following information is summarized from a letter signed by Donald McDonald, 
Esquire, Vice-President and General Manager of the Company: 


Business The Louisville Gas & Electric Company and affiliated 
Companies own and operate without competition the 
entire gas and electric business in the city of Louis- 
ville, Kentucky, together with a steam heating busi- 
ness in certain districts of the city. 


Purpese To provide funds for the retirement of $2,959,000 Bond 
of Issue Secured 7% Gold Notes, due September 1, 1920, and 


for extensions and improvements to the properties. 


Security These Notes will be a direct obligation of the Com- 
pany, secured by a Trust Agreement, dated as of July 
15, 1920, in which the Company will pledge with the 
Trustee $5,250,000 General Mortgage Bonds of the 
Company, due January 15, 1923, as collateral. The 
reproduction value of the physical property is esti- 
mated to be largely in excess of the par value of the 
total funded debt outstanding, including these Notes. 


Restrictions The authorized amount of this issue of Notes will be 

of Issue $5,000,000. Additional notes up to the authorized 
amount may be issued only by the deposit of General 
Mortgage Bonds in the ratio of a principal amount of 
150% of Notes, and only when net earnings, after 
deduction of all prior annual charges, are equal to at 
least 314 times the annual interest charge on all Notes 
outstanding, including those about to be issued. 


Sinking A semi-annual sinking fund of $175,000 during the 
Fund first two years commencing January 15, 1921, will be 


provided in the Trust Agreement for the retirement 
of the Notes. 


Earnings Net Earnings excluding depreciation for the year 
ended May 31, 1920, after deducting all prior annual 
charges, are nearly 314 times the annual interest re- 
quirements on these Notes. Net Earnings for the same 
period are equal to over 1% times the annual charges 

' 


on the total funded debt, including interest on these 
Notes. 
All legal matters in connection with the issue of these Notes will be passed upon by Messrs. Cummins, 


Roemer, Flynn & McKenna, of Chicago, and Messrs. Winthrop & Stimson, of New York The accounts of the 
Company have been regularly audited by Messrs. Arthur Anderson & Company, Certified Public Accountants. 


The above Notes are offered, when, as and if issued and received by us 


Price 99 and accrued interesi, to yield over 8.45% 


Temporary receipts of the New York Trust Company will be issued, exchangeable for Definitive Notes, 
when, as and if received from the Company 


H.M.Byllesby & Co. 


Incorporated 


New York Chicago 
111 Broadway 208 S.LaSalle St: 


rovidence Bosto 
l0Weybosset St 50 State Street: 


This information and these statistics are not guaranteed, but 
have been obtained from sources we believe to be accurate. 
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TABLOID RAILROAD ANALYSIS 
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Minneapolis 
& St. Louis 


‘vena 




















This road is another of the so-called Hawley group, 
and one of the smaller roads of the Mississippi Valley 
which has been able to hold itself from absorption by any 
of the larger systems. Originally it was a North and 
South line, but in later years it added branches, and, in 
1911, it absorbed the Iowa Central, which road previously 
had been controlled by it. Mileage is operated in Minne- 
sota, South Dakota, Iowa and Illinois. 


During Federal control and operation the road made a 
very poor showing. Previous to that the showing was 
fairly good. It is certain that higher freight rates are 
essential in this particular case. Under a readjustment 
of rates, which would permit of an earning of 5% per 
cent. by the carriers in the group in which this company 
would be included, Minneapolis & St. Louis should be 
able to show about 5 per cent. for its capital stock. 


Earnings since the Railroad Administration ceased to 
function have been showing steady improvement. But, 
as the road is primarily a granger, the bulk of traffic comes 
in the fall of the year, so what was done is. the first half 
of the current year is no fair basis for estimate on the 
possibilities for the full twelve months. 


Vital Statistics: 

This company was put through reorganization in 1916 
when $4,500,000 new capital was obtained and the old com- 
mon and preferred stocks were changed to new capital 
stock of one class. 


The total capitalization per mile is about $42,000. 


In attempting to estimate the value of railroad securities 
under the new conditions it is essential to seek a con- 
clusion as to the outlook for earnings. As has been 
stated in other analyses of railroads in this column it is 
unfair to judge in the light of the performance under 
Federal control. 

A recapitulation over a period of years preceding 
Federal control reveals: 


Miles 
Year Gross operated Surplus 
Ss eee $9,707,004 1,586 $370,227 
ees 9,620,884 1,646 316,292 
Eee 10,111,975 1,646 39,082 
eee 10,721,512 1,646 639,471 
ar 11,005,062 1,646 651,050 


In 1912 the train mile earnings were $1.66. In 1917 these 
had increased to $2.25. 


It is interesting, in connection with the gross reverues 
in 1917, to note that they were in that year the largest 
on record. Operating expenses were held down reasonably 


well. 


In 1909 the freight traffic density was 253,211 tons, while 
in 1912 this total had been increased to 476,716 tons, and 
in 1917 it was further increased to 620,518 tons. 

The proportion of surplus left, after deducting fixed 
charges, in 1909 was 10 per cent., and in 1917, 18 per cent. 
Surplus, after all charges, in 1909 amounted to $132 per 
mile, and in 1917 it was $388 per mile. 


Conclusion: 
It is improbable that the company this year will do 
much better than earn its fixed charges, if it does that 


well. Here is a road which obviously must have an ad 

ent te It is to be noted that, in the period 
from 1912 to 1917, there was a marked improvement in 
earnings, in gross revenues, in surplus and traffic den 
sity. The stock does not seem to be anything better than 
a speculation for a long pull. The first and refunding 
4s, the first 7s and the first consolidated 5s are entitled to 
in investment rating. Their security is very high and 
their marketability high 
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Conservative Investments 
Yielding About 6% to 8% 


PECIAL circular describing numerous issues of 
S well diversified investments, including many 
of the more recent offerings of railroad, equip- 
ment and corporation bonds, both long and short 


term. 
Write for Circular No. 1574 
“Conservative Investments” 
Spencer Trask & Co. 
25 Broad Street, New York 
Albany Boston Chicago 


Members New York and Chicago Stock Exchanges 

















Peoples Stores Co. 
(Of Hartford, Ct.) 
7% Cumulative Preferred Stock 
To Net about 742% 
With Common Stock Bonus 


Earning Dividend Requirements 18 Times 
Circular D-7 on Application 


HEYWOOD: BROOKS 
ano CONIPANY inc. 


149 Broadway, New York 








Our Weekly 
Market Letter 


Deals with both basic and technical market cen- 
ditions. It will be mailed you upon request. 


McCLAVE & CO. 


New York Stock Exchange 
Members | Now York Cotton Exchange 


67 Exchange Pl. N. Y. Tel. 281@ Rector 


UPTOWN OFFICE 


Hotel Ansonia, 73rd St. and Broadway Tel. Columbus 1615 











Moore, 
Leonard & Lynch 


Members New York and Pittsburgh Stock Exchanges 


Frick Bldg. 111 Broadway Ritz-Carlton 





Pittsburgh New York Philadelphia 

















Bargain Time 


in Securities 
Write for our Midyear review of market conditions 
and investment selections in listed Bonds and Stocks. 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway, N. Y. Phone: Bowling Green 5080 to 5089 




















ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


MARKC. STEINBERG & COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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$20,000,000 
: | f United States Rubber Company 


Ten-Year Seven and One-half Per Cent. Secured Gold Notes 
Due August 1, 1930 




















‘go terest payable February 1 and August 1. Coupon notes in denominations of $1,000 and $500 with privilege of 
ges registration as to principal. Principal and Interest payable in Gold without deduction for any taxes 
— which the Company, or the Trustee, may be required to pay, or retain therefrom, other 

ne than Federal Income Taxes in excess of 2% per annum. 





vamuel P. Colt, Esq., Chairman of the Board of the United States Rubber Company, in a letter dated July 16, 1920, writes, 
rt, as follows: 
“The Notes are to be secured by the deposit and pledge with the United States Mortgage & Trust Company, 


1s Trustee of the Trust Indenture under which the Notes will be issued, of $25,000,000, face value, United States Rub- 
ber Company First and Refunding Mortgage 6% Gold Bonds, due January 1, 1947. 


[he United States Rubber Company directly or through its Subsidiaries is engaged in the manufacture of Rub- 
Footwear of all kinds, Pneumatic and Solid Rubber Tires and Tubes for automobiles, trucks and other vehicles, 
-hanical Goods and Druggist Sundries, Insulated Wire and practically all other goods that are made from India 
»ber, there being over 50 mills in operation, situated in the United States and Canada. 


The business of the United States Rubber Company is well balanced, the product of footwear and of tires being 
about equal, while the mechanical goods, druggists’ sundries and other miscellaneous products make up substan- 


tially another third. 


The Company owns the largest Rubber Plantations in the world from which it obtains direct a substantial part 
f its crude rubber requirements. The product of such plantations is rapidly increasing. 


I | 


In order to provide for the constant and rapidly increasing demand for its product of automobile truck and 
senger car tires, the Company commenced in the early part of 1919 a substantial expansion of its tire manufac- 
ing plants, both in the United States and in Canada. This expansion includes important developments at each 
the Company’s five tire plants, and it is confidently expected that these improvements will more than double 
productive capacity of the tire plants by the middle of next year. The demand for the Company’s tires vastly 
eeds not only the existing capacity but even the enlarged capacity after the proposed increase in production. 
| expansions and improvements have been made with a view to effecting every economy in manufacture and at 
same time maintaining the highest possible quality of the product. 


The proceeds of this sale of Notes, with the current. surplus earnings, will give the Company sufficient funds 
the completion of the plant extensions now in progress at Detroit, Hartford, Providence and Indianapolis for 
e increase of the Company’s tire production. 


The total sales of the Company and its Subsidiary Companies for the last three years have been: 


WE he os aad ECR Ae eT ROTO TROT re .... $176,159,694 
> ee Raiosana bok <5 gine ince aN didi dal, Oheaiar aralneud Sere eed $215,398,425 
~ NS oes ire nnd sina tharen we vach ane pee sais aat $225,589,465 


The total sales for the six months ending June 30, 1920, amounted to over $129,000,000, or an increase of over 
$29,000,000, equivalent to 30% over the same period of last year. 





The net income of the Company and its Subsidiary Companies for the year ended December 31, 1919, applicable 
to interest charges, amounted to $21,396,099, or more than five and one-half times such charges, which amounted to 
$3,665,862. The net income for the six months ended June 30, 1920, after provision for all taxes and reserves, shows 
an increase of more than $3,000,000 over the same period of last year. 








The current assets of the United States Rubber Company as of May 31, 1920, the latest date for which balance 
sheet figures are available, amounted at conservative valuations to $197,773,471.30, while the current indebtedness of 
the Company amounted to $65,035,333.75. 


The United States Rubber Company has at present outstanding $65,000,000 First Preferred Stock and $81,000,000 
Common Stock, on both classes of which dividends are being paid at the rate of 8% per annum. 


The form of the Notes and the terms of the Indenture securing the same shall be subject to your approval and 
ill the proceedings in relation to the issue thereof and to the issue and pledge of the bonds securing the same shall 
e subject to the approval of your counsel. Application will be made in due course to list these Notes on the New 
York Stock Exchange.” 





The undersigned will receive subscriptions for the above Notes, subject to allotment, at 9814% and 
accrued interest to delivery, at which price the Notes will yield over 734% on the investment if held to 
maturity. 





Payment for Notes allotted is to be made at the offices of the undersigned against delivery of temporary 


Notes, deliverable if, when and as issued and received by us. 
KUHN, LOEB & CO. 
New York, July 20, 1920. ‘ 


All the above Notes having been sold, this advertisement appears as a matter of record only. 
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Superior Steel—What It Owns and Owes 


The Nature of the Company’s Business—Where its Profits Come 
From—The Unique Position It Found Itself In at the Close of 
the War—The Cash Box 


By E. MARSHALL YOUNG 


Part 1. Three Installment Analysis 


Every period of abnormal business, of extraordi- 

nary demand upon production, invariably pro- 
duces industrial extension which, when the period has 
been rounded out, in turn often is the forerunner of 
trouble. 


Bees bapm period is productive of problems. 


If one were to run over the list of corporations which 
during the war doubled and trebled plant capacity, one 
could with little difficulty pick out many which right 
now are confronted with a mighty task in the form of 
an endeavor to bring peace sales up to capacity of the 
swollen war plants. 


On December 31, last, Superior Steel was running at 
100% capacity. 


Perhaps it may be too soon to judge; the evidence may 
be so embryonic that adequate measure cannot be had at 
once. But it is to be ventured that, sooner or later, a 
great many industries which were greatly enlarged and 
extended during the war will enter a period of very keen 
competition which must logically be accompanied by 
narrowed profits. 


As a result of the writer’s present study, stockholders 
of Superior Steel may rest easy on this score. Their 
company emerged from the war with a plant in no way 
over-extended. It was able to complete readjustment to 
peace conditions without turning a hair. 


Before proceeding with our discussion of what Supe- 
rior Steel owns, and what it owes, I want to set down 
an item of information of importance which will be a 
sort of text for subsequent treatment. 


Last October, when the steel strike was causing the 
financial district in New York, and followers of the steel 
stocks the country over, no little worry, Superior Steel 
publicly announced that its tonnage for the month was 
the heaviest in the company’s history. 


Now, a statement of what a corporation owns and 
what it owes is not worth a copper unless it is linked 
with a statement of what the corporation is earning or 
can earn. The situation of this company in last Oc- 
tober’s adverse conditions, even standing alone, augurs 
well for the company’s future. 


While the war did not compel Superior Steel to add ma- 
terially to its plant, it is significant to note that, since the 
signing of the armistice, the company has found it necessary 
to increase its capacity fully 25 per cent. Orders on the books 
January 1, 1920, were sufficient to keep the plant running at 
capacity throughout the year. And there are no cancellations, 


or signs of them. 


Our next step will be consideration of the nature of 
this company’s business and an examination of where 


its profits come from. 


In industrial circles it is a well-known fact that pressed 
steel parts are fast displacing casting and machine parts 
in the automobile and building industries. Superior 
S+eel manufactures hot and cold rolled strip steel which 
is used for the manufacture of pressed steel parts. 


With the completion recently of a new sheet mill, the 
company has brought its capacity up to 50,000 tons of 
sheet steel annually, which is 25% increase over the 
capacity during the war period. This new mill was made 


es 





necessary by the new business the company was ab] 
to obtain during the readjustment period. 


Among the larger customers of the company are Ya 
& Towne Manufacturing, Ford Motors, American Pulley 
Company, John W. Brown Manufacturing Company, \\ 
H. Leonori & Company, Phillips Sheet & Tin Plate Com- 
pany, Steel Sales Corporation, Hayes Wheel Compan: 
Westinghouse Electric, Hyatt Roller Bearing, Willys 
Overland, Dayton Engineering Laboratories, King Sew- 
ing Machine, Remington Typewriter, Timkin Roller Bear- 
ing, Victor Talking Machine Company, Standard Welt- 
ing, Davis Sewing Machine, Cadillac Motors, and the 
Acklin Stamping Company. 





As the writer has hinted, there is likely to be, in fact, must 
be, a reduction tn the volume of business for certain industri: 
which means, of course, reduction in profits. But Superior 
Steel is in position to avoid, in considerable measure, this 
compensation. It is a specialist. For the next few years, at 
least, because of the very nature of the company’s busines 
and the unique position in which it found itself at the clos 
of the war, Superior Steel should be attractive as a goin; 


concern, 


Here are facts worth remembering—this company has 
no funded debt; at the close of its 1919 fiscal year had an 
excess of current assets over current liabilities of $2,979,- 
309, and last year had a surplus after dividends and other 
charges of $894,855. 


In fact, the company is in position, because of its spe- 
cially strong cash holding, to quit business tomorrow if it 
saw fit. In other words, the cash box is one of the com- 
pany’s anchors to windward, if the figure of speech can 
be so twisted, should strikes or other untoward ircidents 
occur. 


For the first six months of the current year when, it 
must be remembered, the unseen forces of reconstruc- 
tion were at work, the company was earning sufficient 
to take care of the 8% dividends on the two preferred 
stocks, the 6% dividend on the common, the reserve 
requirements in connection with retirement of preferred 
stock, and a fairly substantial balance. 


The above statement is approximate, and not official. 
But it is ventured that, when-the semi-annual report is 
issued next month, this statement of fact will be sus- 
tained. 


Now, with earnings proceeding at such a satisfactory 
rate, it is reasonable to conclude that the full year will 
show another substantial surplus. It may be said that 
prices quoted on business to be finished by the close of 
the year will be relatively firm. And an ample supply 
of raw material is in hand. 


One ovjertion has been made in connection with this 
company, and that is, Superior Steel is dependent upon 
an outside source for its steel billets. In answer to this 
criticism, it can be stated that the company has a suf- 
ficient supply of billets on hand, at very favorable prices, 
and a great deal under contract. 


It may be concluded, however, that this feature in con- 
nection with Superior Steel, is a weakness. It may be 
that it is one which will not adversely effect the com- 


(Continued on page 194) 
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New Issue 





$10,000,000 
Pan American Petroleum & Transport Co. 


First Lien Ten-Year Marine Equipment 


7% Convertible Gold Bonds 


Dated August 1, 1920 Due August 1, 1930 


Interest payable February 1 and August 1. Total Authorized Issue 
$10,000,000. Coupon Bonds in the denominations of $1,000 and $500. 


Redeemable in whole or in part at 105 and interest at any time on 9 weeks’ notice. 


Interest to be payable (so far as lawful) without deduction for the Normal Federal Income Tax up 
to 4% per annum which the Company or the Trustee may be obliged to withhold. 


COLUMBIA TRUST COMPANY, NEW YORK, TRUSTEE 


For information regarding this issue and the business of the Company, we refer to a letter dated July 19, 
0, from Mr. E. L. Doheny, President, some of the items of which he has briefly summarized as follows: 


SECURITY: To be secured by a first mortgage on a fleet of 10 steel tank steamships 
aggregating about 100,670 tons dead weight capacity providing marine transportation 
facilities for the Mexican Petroleum Co., Ltd., of Delaware. Approximately 71% of 


the total outstanding capital stock of the latter Company is owned by the Pan 





American Petroleum & Transport Co. 





EQUITY: The Company’s outstanding capital stock at current quotations represents 
an equity of cver $125,000,000. 

This issue together with other obligations aggregating $3,978,813 will constitute 
the only funded and mortgage debt of the Company and its controlled companies. 
EARNINGS: Consolidated net earnings of the Company including the portion of 
undivided profits of controlled companies applicable to the parent company were as 


follows: 


DO ok vaccocvaw ma pinae cand \ccheweusiosin $4,546,154 
nS aa Pare ae mei are ey ree 5,279,039 
SE Te ee ee Oe een ere 6,796,594 


These consolidated net earnings for 1919 were equal to over 9% times the annual 


interest on these $10,000,000 Bonds. 


¢ 


CONVERTIBLE: Convertible into the Company’s Class B Common Stock at $145 per 
share, that is at the rate of $2,900 face amount of bonds for $1,000 par value of said 
Class B Common Stock (20 shares of $50 par value each) with provision for a reduc- 
tion of the conversion price under certain conditions if additional Common Stock or 


Class B Common Stock shall be issued or sold at prices lower than $145 per share. 


SINKING FUND: Company will provide a sinking fund of $1,050,000 per year payable 
in semi-annual installments commencing February 1, 1921, for the purchase of these 
bonds at not over 100 and interest. In lieu thereof the Company may deliver bonds 
of the issue at the current inarket price, but not exceeding 100 and interest. To the 
extent that, within 30 days thereafter, bonds are not available for purchase at 100 
and interest, the Company may authorize their purchase up to 105 and interest, or 
may require the return of said unexpended balance, upon subjecting to the mortgage 
additional tank steamships at the rate of $100 per ton d. w. capacity. Credit is to be 
allowed the sinking fund by reason of bonds retired by conversions. 


The legal proceedings in connection with the issue are being passed upon by Messrs. Cravath & Henderson 
and Messrs. Kellogg, Emery & Cuthell, New York 
In the first instance interim receipts or the Company’s temporary Bonds will be deliverable “when, as and if 


issued and received by us.” 


Price 94.50 and interest, yielding 7.80% 


BLAIR & CO. 


INCORPORATED 


24 BROAD STREET NEW YORK 
CHICAGO BOSTON PHILADELPHIA 
CLEVELAND BUFFALO SAN FRANCISCO ST. LOUIS 


All the above bonds having been sold, this advertisement appears as a matter of record only, 
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The Financia] World was established to diffuse the truth about investments, has consistently maintained 
this attitude. and will continue to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 


When the war came to an end 
America was in an ideal position 


ree 

ane to become the world’s greatest in- 
eee ternational trader and banker. Of 
Aside 


all the allies she was the least 
stricken and financially in the 
most comfortable position. We dreamed of this 
opportunity for two decades, but when it was at 
our door we turned our backs, and labored over the 
small and petty questions in politics until there is 
now a grave danger of our having missed our golden 
chance. Great Britain, more schooled in interna- 
tional diplomacy and more accustomed to dealing 
with post-war exigencies, has risen to the occasion 
and is stealing a march on us at every turn. 


A dogged spirit over the interpretation of but one 
article in the League of Nations will be responsible 
for our being in an inferior position in the trade of 
the world. Primarily it was our idea and Europe 
took kindly to it, for it meant a possible preventive 
of future searing wars; but that diplomatic off- 
spring is turned down by us because one single mind 
refuses to accept the reservation that the people of 
the nation insist—the reservation that our own Con- 
gress is the sole authority to decide whether there 
shall be war or not. This is the frail line dividing us 
and our opportunity. 


Our great international bankers who have their 
fingers on the trade pulse of the world, no more 
want an unrestricted League of Nations than does 
the humblest mother who prefers Congress to have 
the right to decide whether her flesh and blood 
should bear arms. But they do desire, and who does 
not, that America carry through with proper reser- 
vations the great human document of a parliament 
of nations which she is the mother of and which so 
fully represents her traditional ideals. 


We hope the coming incumbent of the White 
House will fully recognize that America, to be 
trusted to carry out her ideals and to be respected 
abroad, must adopt the League of Nations with 
proper reservations so that she can become truly 
great as an international trader and banker. We 
should take a lesson from Great Britain’s attitude. 
Instead of saying to Europe that international prob- 
lems must first be settled, when it is known they 
can be adjusted, we should say: “We have the raw 
material, necessary for your rehabilitation, which 
we are prepared to sell you and you can pay for it 
when you are in a position to do so.” 


But it seems with us that we are too deeply con- 
cerned over the exact wording of an article in our 
own proposed form of treaty, about paying div- 
idends too soon—about imaginery uprising among 
radical elements, and too insistent upon immediate 
payments of obligations to think of greater oppor- 
tunities confronting us. 





More than $600,000,000 has bee: 

The tacked onto the wage bill of the 

Rail Wage railroads by the award of th 

Award United States Railway Board. |; 

deciding upon the increases th: 

board has considered all classes o/ 

labor. This was a proper ,course to pursue. Fo: 

the men who have been thus liberally favored th: 

award comes at a most opportune moment for it 

falls just when every sign indicates a steady de 
cline in the cost of living. 


It is one thing to advance wages but it is not 
always so easy to secure the required revenues wit! 
which to meet the increment. So far it seems as 
if every one except the Washington authorities is 
conscious that our railroads have been working or: 
a fifty cent dollar and straining their resources to 
meet the constantly mounting cost of operation 
In proof of this fact no better evidence is avail- 
able than their discouraging decrease in net profits 
in spite of the healthy increases in gross revenues. 

Unless granted liberal relief by the Interstate 
Commerce Commission few even of our strongest 
railroads will be able to escape bankrutpcy for the 
wage increase granted marks the last stronghold 
between their net incomes and their fixed interest 
charges. Stockholders can be made to wait for 
dividends but the bondholder must have his interest 
on the money borrowed from him. 

The workers probably are fairly entitled to wages 
commensurate with what it costs them to live prop- 
erly. We will not quarrel over the justice of their 
claims. Moreover, in this respect they least of all 
can complain of not receiving fair treatment for it 
is shown by incontrovertible statistics that, since 
1915, their wages have been increased on the aver- 
age of 104% 
mated increase in the cost of living. In their turn 
the railroads have received niggardly treatment. 
Some of them, to save themselves from financial 
troubles, may be compelled to do what the Penn- 
sylvania has already done and lay off help, forced to 
this step by stern economic reasons. 


: a scale representing more than esti- 


Men of the railroad brotherhoods who grumble 
because the wage award did not take the last shred 
of flesh from the bones of the railroads had better 
ponder over the vicissitudes of the Pennslyvania, 
which would be the last of the roads to take such a 
drastic step before advocating any refusal of the 
award, for they may lose their cup of honey before 
they have had a chance to sip it. They are not 
certain to get it as it is, for long, unless the Inter- 
state Commerce Commission comes to the rescue 
and permits a substantial increase in rates. 

This is the ultimate source from which the wage 
award must come. As always, the Public must pay 
the bill. 
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From all over the country come 


A Well enthusiastic reports about the splen- 
Filled did progress the crops are making. 


Larder arlier than usual estimates are 
made of the amount of the lead- 
ing crops, indicating a great de- 

e of confidence in the ultimate harvest. A corn 
yp of more than 2,750,000,000 bushels is believed 
be certain and before the final and more accurate 
turns are in the crop may exceed the 3,000,000,000 


rk. 


Providence has been most kind to America for a 
»ientiful harvest simply means a lowered cost of liv- 
ng. With plenty of food obtainable famine is out 

question. A well filled stomach never is of a re- 

llious nature; it is only when it is starved and must 
hunt for food that one listens to isms. 


One of our main fears earlier in the year is now 
removed with the certainty of large crops. Another 
ssible danger of a lack of farm help is also elim- 
ated for farmers report they are not meeting with 
y unusual difficulty in working their farms. The 
lls we expect very seldom are realized. It is those 
hich are never anticipated that come and when they 
» come they strike hard because they catch us un- 
aware. Now that a good harvest is a certainty we 


ace but one serious problem and that is the conges- 


tion in our transportation facilities. To solve this 
trouble is our most important task. 


With this issue of The Finan- 
cial World we close a chapter in 


Looking its history of which we feel proud. 
Backward _ It is the last number in the pres- 


ent form. For seventeen years it 

has been the style of make-up of 
which we were proud but modern conditions and 
tastes compel us to accede to their dictates. 


Yet, in turning our backs upon the past, we can- 
not help but feel it will live and be cherished in our 
memory. Those wide columns that permitted such 
freedom in reading will linger long and hold such 
in attachment for us as to cause us to break into 
that habit from time to time. For years we clung 
to the old English style of periodicals, the plain 
over, contenting ourselves with endeavoring to put 
he good things into the text matter. This we had 
to abandon for the public took more kindly to hav- 
ng its literature dealt up to it in an attractive cover. 
\Ve succumbed to the modern taste in this as we did 
for illustration, for our pride would not permit us to 
stand still and let others progress; for, after all, it 
is not the publisher who dictates what he shall pro- 
duce. It is his reading public which commands. 


Of our future plan, and of our new appearance, 
we shall reserve what we expect to say to another 
time. Just now we wish to bid the past a fond 
a past we can never forget, for it has 





-ood-bye 
been filled with pleasant and tender memories, not 
the least of which is the constant and unflagging 
support of a constituency of whom any publisher 
can feel proud he has been able to serve for so 


many years. 
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Manhattan 
o 
Electrical Supply 

Investors who purchased stock of this com- 
pany of us four years ago have been gen- 
erously rewarded by cash and stock dividends 
and by increase in market value. 

Those who now purchase the new stock of 
this strong, well-managed and progressive 
company will, in our judgment, be equally 
well repaid. 

Price $57—Dividend $6 
Interesting and complete data on request. 
Robert C. Mayer & Co. 
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New York 
Tel. Recter 6770 
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Members New York Stock Exchange 
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WESTHEIMER & COMPANY 


Members New York Stock Eachange 
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National Conduit 





























When a stock is disliked pretty generally, and no per- 
son seems to have any use for it, it quite frequently is the 
case that it is one which will do well to investigate. 

National Conduit & Cable is just such a company. The 
stock has few friends, and those few are lukewarm. True, 
the company took on some very unfortunate contracts 
during the war, and the results were anything but such 
as could be expected to inject vim into stockholders. But 
that load is off, and the losses made up. 


National Conduit is about the largest manufacturer of 
copper wire in the world. How long it will remain such, 
cannot be judged. Anaconda has come into the field and 
may become a strong contender for first place. 


Vital Statistics: 

The new management of the company has inaugurated 
a systematic effort to reduce manufacturing costs and to 
bring capacity to the point where it will be capable of 
adequately handling all business. 


During 1919 $590,752 was expended from current assets 
for additions and betterments. In the same period ma- 
chinery and equipment was disposed of and the depreci- 
ated book value credited to plant account, leaving a net in- 
crease of $229,992. On December 31 the company had ac- 
cumulated depreciation reserve of $344,472. 


The last annual report showed a cash balance of about 
$500,000, and a net working capital of more than $5,000,000. 
This total of net quick would be sufficient to retire the 
bonds and leave about $4 a share for the common stock. 

The plant of National Conduit is estimated at about $6,- 
000,000, in round numbers, which is equivalent to about 
$24 a share for the common. 


Now, assuming all the bills receivable to have been paid, 
and the funded debt retired at par, there would remain 
for the common stock an amount equal to $28 a share. 

These figures, and the deduction therefrom, do not take 
into consideration any value for good-will and patents. 


Conclusion: 

At a recent quotation of $10 a share for National Con- 
duit. is therefore less than half the value placed on the 
plant and allows nothing at all for the net quick assets. 


Then, too, there is to be considered the fact that Na- 
tional Conduit is doing no outside financing, nor does it 
have to do any. By virtue of the terms of its machinery 
mortgage there remains in cash at all times sufficient to 
replace machinery. In short, the mortgage compels the 
company at all times to have either the machinery secur- 
ing the mortgage or the equivalent in cash. 


As has been stated National Conduit is the largest man- 
ufacturer of copper wire in the world. Of course, the 
copper industry has been in the doldrums for a long time. 
But it is on the mend. Among the companies most likely 
to benefit by the readjustment now under way are manu- 
facturers of electrical supplies. National Conduit is an al- 
lied industry. While the stock may be out of the dividend 
class for some time, its financial and physical position and 
its business prospects are such as to afford some hope for 
future betterment. 


—OQ-—— 


JERSEY CENTRAL. 

Possibility of a large stock dividend on Jersey Central 
is the talk of the Street, in view of the pending separa- 
tion of the coal properties of Reading under the decision 
of the Supreme Court. The plan of separation calls for 
distribution of the Lehigh and Wilkes-Barre coal holdings 
to owners of the Central, which road is owner of seven- 


eighths of the coal company stock. 
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| Twelve Dividends A Year— 
i $8.00 Every Month 


ONSIDER the many advantages of a || 
dividend check coming to you punc- 


tually—on the first day of every month. 

Our folder, FW-373, describes how you can secure | | 
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July 26, 1920 
The New England Situation Reviewed 


Present Conditions Do Not Seem to Warrant Any Ex- 
tended Up-bidding of Stocks; the Woolen Fiasco; 
Elder Manufacturing Progress. 

By CRAUFURD HOWSON 
Boston.—The failure of the stock market to sustain the 
romise which it seemed to hold out during the week 
lowing the Fourth has been a sharp blow to confi- 
ence in financial circles and the cause of no little dis- 

ippointment. 

The anticipated easier money conditions have failed to 
materialize to any degree and consequently the hopes of 
any temporary relaxation this summer have largely gone 
aglimmering. The needs for financing crop moving and 
in expected renascent fall trade are drawing too near at 
hand. 

At the same time the discouraging of any broad specu- 
itive activities cannot but be regarded as sound policy 
1 view of conditions and may serve to help stave off any 
greater credit stringency in the fall. 

While it is probably true that Federal Reserve Board 
ficials desire to see a good orderly market maintained, 
for such contributes to confidence and aids in the suc- 
cess of necessary financing, it is believed that they would 
strongly discountenance any effort to engineer a “bull 
-ampaign” and would apply repressive measures. 

In fact fundamental conditions at present do not seem 

) warrant any extended up-bidding of stocks. The clos- 
ng down of the American Woolen Company mills and the 
ict that stockholders failed to take more than a fraction 
f the new stock offering have affected sentiment in local 
financial circles quite as unfavorably as any other recent 

vent. In fact stockholders subscribed for only about 
15,000 shares out of the total of 200,000 new shares of com- 


mon stock offered at par. 


American Woolen Co. 

From the standpoint of the underwriting syndicate the 
\merican Woolen financing was, of course, a distinct 
fiasco, but a combination of untoward events rendered a 
successful outcome extremely difficult. In the first place 
there was the anti-profiteering attack against the com- 
pany and its president, William M. Wood; then cancel- 
lations of orders, shrinkage of inventory, and finally clos- 
ng down of the big events. The decline in the stock a 
full $10 per share below the underwriting price of 95, 
however, has, it would seem, discounted all unfavorable 
developments. Good news should be in store in the not 
distant future, namely the re-opening of the mills. Amer- 
ican Woolen has net quick assets per share of consider- 
ably more than the present selling price of the stock. And 
taking the conservative book value of plant there is a 
full $100 more per share of common stock. 


Gray & Davis, Inc. 

A substantial rally has occurred in the shares of Gray 
& Davis, Inc., from the recent low levels, the specific fa- 
vorable development being a proposed arrangement by 
which the American Bosch Magneto Corp. will enter into 
a long-term sales agreement to market Gray & Davis 
products. This is in effect a business merger and Bosch 
officials will become actively identified with Gray & Davis 
management. This will make a very strong connection 
for Gray & Davis and is expected to result in pulling the 
company out of present difficulties. American Bosch has 
an enviable standing in the trade and its product is rec- 
ognized as one of the leading, if not the leading, magneto 
on the market. 

Elder Manufacturing Co. 

Aithough stock of the Elder Manufacturing Co. has suf- 

fered a material recession in the market from the high 


prices prevailing last spring, the company is making a 


ery satisfactory record of earnings. In the year ended 
\pril 30, it earned a balance, after preferred dividends, of 
$372,190, equivalent to $6.20 per share on the 60,000 shares 
f common. This is double the present $3 dividend rate. 
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Foreign Investment and Trade Comment 


Exchanges Weak—Belgian and Swiss Issues Strong—aAttrac- 


liveness of Foreign Dollar 


Bonds—Some Worth While 


Suggestions 


The Week 


There was weakness in most of the exchanges during 
the past week, resulting from a number of causes. For 
example, the government of Argentina has prohibited 
the exportation of gold, and has enacted a law forbidding 
the national bank to accept any further funds for the 
release of an equal amount of gold from the account of 
the Embassy at Washington. 


Another contributory cause of the weakening of the 
Argentine exchange was the cessation of shipments of 
wool, hides and skins to this country. 


One explanation of the fall in the European exchanges 
and one which seems plausible indeed, is the over-specu- 
lation here. People have bought exchange in the expec- 
tation of profiting day by day, only to get tired holding. 
\nother explanation is the heavy offering of grain and 
bills market. 


cotton in this 


The recent declines in European exchanges were dis- 
appointing to many, as it was thought that there would 
be an improvement following the winding up of the Spa 
conferences. 

Belgian 71 4s and the new Swiss notes continued to hold 
strong. There also was considerable talk in the Street 
drawing attention to the specially attractive yields on the 
Japanese dollar securities. 

Speaking of the dollar foreign securities, these are 
payable at a fixed rate of exchange and are therefore 
more attractive at this time as investments. It 
to doubt for a 


seemingly 
does not that there is any reason 
moment the integrity of foreign governments. Therefore 
such securities as these should appeal to investors. When 
one buys bonds payable, or saleable, at the current rate 
is “gambling” in exchange. For the 
straight investor we would recommend dollar foreign 
bonds rather than the foreign exchanges. 


~——Q—— 


ireat Britain 


“England anticipated the coming financial and economic 
situation and is today prepared to meet all emergencies, 
while conditions are improving daily,” said P. A. S. 
Franklin, president of International Mercantile Marine, 
in an interview given to the press on his recent return 


seem 


of exchange, one 


from abroad 


Just what Mr. Franklin meant the Street has let itself 
be understood as in doubt about. It wondered if he had 
in mind the October maturity of the Anglo-French loan, 
or if, on the other hand, he referred to trade reaction. 

Whatever Mr. Franklin really had reference to is un- 
important in itself. The thing is, the statement is a key 
to an actual situation, one which is covered in an editorial 
in this issue. England saw on every hand nations without 
cash or credit, in need of both, and ready to work and 
produce, provided they could obtain that with which to 
set industry in motion. 


England knew that, even though some of these nations 
could not pay their bills for a long time, they would be 
able to do so some day. She knew that, by extending 
credits where they were wanted, she was adding to her 
old prestige as world banker, and to her leadership in 
foreign trade. And England, willing to wait, seized her 
opportunity. 


Great Britain’s recovery really is remarkable. In the 
first half of this year Britain’s exports exceeded the full 
1913, in point of value, by a substantial amount. The 
total was about 3% billion dollars. One explanation of 
this recovery is found in the government support of ex- 
port trade. In other words, the government “anticipated 
the financial and eqonomic situation.” 


——O0---— 

Germany 
Recent advices from Germany are not what one could 
unreservedly designate as heartening. We are told that 


the Junkers are gnashing their teeth over the terms of the 
Spa pact. German newspapers assert that their country 
has been “forced to undertake obligations that will crush” 


them. 


It is readily understood that a people at all proud spirit 
ed would likely feel humiliated when they to a 
point where powers greater than their own compel obe- 
dience to severe terms. No doubt the people of France 
telt that way when forced to accept the terms of Bis- 
mark following the Franco-Prussian war. 


come 


Instead of bewailing what is nothing but the fortune of 
a war lost, it seems to be Germany’s part to bend every 
ffort, as did France in 1871, to the task of meeting the 





Foreign Government Bonds 
Payable at Fixed Rate of Exchange. 





Price 

about Yield 
United Kingdom of Gt. Britain 5%s, °37....86 7.2% 
Argentine Republic 5s, ‘45........5.0.66.0...5 71 7.5% 
Dominion of Canada 5%s, ’29............ 91 7.0% 
Japanese Government 4%s, '25, 2nd series...73! 11.72% 

Note—Above prices are for $100 bonds. 

indemnity impositions and the consequences of their 
deeds. 


The state of mind in Germany, however, is not one 
which would seem particularly favorable, for a time at 
least, to improvement in their securities or their exchange 
situation. 


Meanwhile, Germany sees hopefulness in the completion 
of arrangements whereby the Hamburg-American line will 
be put into operation, even though it is under the aegis 
of a foreign corporation. It is inconceivable that an in- 
dustrious people like the Germans have been should fold 
their hands or add further to their economic ills by loss 
of temper and bickerings. 

CG en eee 
Belgium 

The recent well contained strength of the Belgian Gov- 
ernment 7%s, which have been selling well above par, is 
in the last analysis a practical demonstration of the con- 
fidence investors have in the kingdom of King Albert, and 
also their appreciation of a blood issue with which at- 
tractive features when its sponsor is a country with high 
credit standing and well sustained earning power. 


An Amsterdam banker, who has wide interests in Bel- 
gium, in a recent letter which has been brought to the 


(Continued on page 184) 
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QUUALUUAUUSANAUNNOUULUOOEUUAGAAAUUOUOOU ED PEML LULL 


More “Bulls” Are Apparent in Cotton 





Record High for July 


Sold Out Condition of Market Facilitates 


Rise in Price of Commodity—Unfavorable Factors Disregarded 
—Cotton Notes 


By C. T. REVERE 


stricted scale of late the feeling throughout the 

trade is more confident, and there is less expecta- 
tion of any such collapse as visited the silk and wool mar- 
kets. Manufacturers are sitting tight, running their mills 
on old orders and are taking such new business as is 
being offered. Cancellations have practically ceased, and 
n the aggregate they did not exceed five per cent. of the 
business that had been booked by the mills. 


A siete trading in cotton has been on a re- 


In some cases those who cancelled orders got into 
trouble. Manchester reports that some of the American 
interests who broke their contracts and later tried to re- 
instate them were forced to pay fifteen per cent. advance 
for the privilege. Taking it all in all the cotton branch 
of the textile industry disclosed a fairly strong position 
with no big accumulations of goods and manufacturers 
sold ahead for some months to come. 


The chief change for the better emanated from Lan- 
cashire where pessimism had been rampant for more 
than two months. In the last two weeks India has begun 
to send inquiries which resulted in business, and the 
effect on Liverpool sentiment was immediate. Spots have 
advanced about two and a half pence or the practical 
equivalent of five cents per pound and sales have been 
larger than they have been since early in May. 


The Census Bureau report on supply and distribution 
showed 555,521 bales consumed by American mills during 
June against 474,330 for the same month last year. The 
total for the eleven months ending with June was 5,899,000 
against 5,255,000 for the same period last year. Spinners 
have about 200,000 bales more cotton on hand than they 
had last year, but holdings in the Southern compresses 
are about 360,000 bales less. 


These represent the leading trade influences which 
have caused a recovery of nearly three cents per pound 
from the low level reached early in the month. The sold 
out condition of the market facilitated the rise, and there 
has been less disposition to pay attention to unfavorable 
items, such as the suggestion that less cotton will be 
needed for automobile tires in the coming season owing to 
the over-production of these articles. 


The news from the crops has not been altogether 
favorable, although cheerful reports predominate. The 
tendency has been to look for rapid deterioration as soon 
as the weather got unfavorable, and this has led to a dis- 
position to exaggerate each little complaint. The late- 
ness of the crop as well as its spotted condition has 
given the weather man a job to satisfy all requirements. 
The plant has needed rain, but on the other hand showery 
weather tends to aggravate weevil damage, as the pest 
thrives better under such conditions. The weekly reports, 
however, have taken a most cheerful view of the situa- 
tion. For the last four weeks progress has been reported 
in every state, and the general picture of recovery has 
been most convincing. Strange to say, very little damage 
has been reported by the weevil, although this has been 
ascribed to the lateness and small size of the plant in 
some localities. 


The July position has been attracting considerable at- 
tention. Up to this writing the high price for July is 
43.75, which constitutes the present record for any con- 


tract ever traded in on the New York Cotton Exchange; 
but as there is one more day for trading even this price 
may be surpassed. The previous record price for cotton 
contracts was established by March, this spring, when it 
sold at 43.18. Considerable cotton has been coming here 
for delivery, and the Inspection Bureau of the Cotton Ex- 
change has been working overtime to get the cotton 
classed. 


Advices from New Bedford say there has been one or 
two sales involving a thousand bales or more of inch and 
a sixteenth to inch and an eighth on a basis of approx- 
imately 1,000 on December for new crop strict and good 
middling. Old crop inch and a sixteenth is a very full 
type used in large quantities here by a certain group of 
mills was obtainable at 43 to 48 cents for middling white, 
depending upon whether or not the cotton happened to 
be on the spot. New crop cotton of this same type in 
strict and good middling was offered at 800 to 1,000 
on December, with a slightly shorter type available in the 
same grades at 600 to 700 on. There was at least one 
sale of new crop inch and an eighth in strict middling at 
a price somewhat under 800 though the usual quotation 
for full inch and an eighth new crop was in the neighbor- 
hood of 85c to 86c with three-sixteenths and quarters rang- 
ing approximately 2c and 4c higher respectively. 


Montgomery, Alabama, reports describe crop conditions 
as follows: 


“The favorable weather conditions which prevailed dur- 
ing June continued during the first half of July. It has 
further afforded the farmers an opportunity to free their 
fields from grass and weeds, not only in the uplands, but 
also in the late planted bottoms. The cultivation in the 
uplands is excellent, but the bottom lands stil] show the 
effect of lack of cultivation during the planting season. 
The sround is hard in these places and the plant does 
not respond freely, even to the favorable weather condi- 
tions. In some cases the plant is not more than four 
inches high, while in others, where the land has been 
well cultivated, it is from twelve to fifteen inches high, 
and looks healthy. Where the plant is well advanced 
the fruiting season is in sway, while on the late planted 
cotton, especially in the bottoms, very few blooms are 
appearing. Even with the favorable weather experienced 
in the last few weeks the crop is still about three weeks 
late, but at best it is a very spotted crop. Usually by the 
middle of July the cotton fields are covered with blooms, 


(Continued on page 190) 
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Kernels 
(Continued from page 159) 


Average price of twenty rails ranges from 72.61 to 73.20, 
compared to 88.33 to 89.48 a year ago. — 


Dividends Increased—Pacific Mills, $5 a share; Bigelow 
Carpet Co., %%, and Ontario Steel Mills initial dividend 


on common. + 


Stock Dividends—Crucible Steel, 14.28%, and Reynolds 


Tobacco, 200%. + 


Foreign Exchange and Conditions. 
Foreign Exchange slightly weaker. Demand _ sterling 
ranges from 3.82'4 to 3.8834, compared with 4.32 to 4.38% 
French francs, Belgian francs and Italian 
German marks show slight gain. — 


a year ago. 
lires decline. 


Bank of England rate of discount remains unchanged. 
Ratio of reserve, 12.44 to 12.18. + 


Overseas—Germany accedes to Allied demand at the Spa 
Conference. + 


and Banking. 
8% 


Money 

Call money ranges from to 11%, compared with 6% 
to 7% a year ago.— 

Time money ranges from 8%% to 9%, compared with 6% 
to 74% a year ago.— 

Commercial paper ranges from 7% to 8%, compared with 
54% to 514% a year ago. — 

Bank Clearings—Show mixed increases and decreases in 
various reserve centers. — 

Federal Reserve Bank Statement—Ratio of Reserve, 40.8 
to 39.8, compared with 45.5 a year ago. + 


Agriculture. 


Good crop reports continue. Land Banks loan $6,425,000 
in June. Flaxseed crop estimated 15,000,000 bushels. + 


Trade. 


prevails. Washington reports trade 
Slight improvement in business 
Retailers proceed 


Mid-summer quiet 
prices highest in June. 
indicated. Cloak demand declines. 
cautiously in placing fall orders. + 


Failures—139 against 112 previous week and 90 a year 
ago. — 

Receiver appointed for Aetna Iron & Steel Co. and New- 
ton Arms Co. — 


Labor. 


‘hicago street car men end strike. New York City and 
Brooklyn railway men receive 10% wage increase, while 
railway men’s wages are increased by $6,000,000. Penn- 
sylvania to reduce force by 12,000 men. + 


~ 


—_—— —~O-——-- 
BOND SUGGESTIONS. 


Manv of our subscribers have been asking for a list 
of bonds which have good possibilities for enhancement 
in value, and which are not composed of the low-priced 
Such a list consists of these bonds: 


railroad issues. 
Public Service of New Jersey 5s. 
Standard Gas & Electric 6s. 
Shaffer Oil & Refining 6s. 
Montana Power 5s. 
Northern States Power 5s. 
Anglo-American Oil 7™%s 
Kennecott Copper 7s. 
Empire Gas & Fuel 6s. 
These bonds give an average yield of 8.50% and offer 


good investment possibilities. 
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An Opportunity 
For Profit 


After careful investigation we recommend 
the stocks of the Union Oil Company of 
Wichita, Kansas, as affording an oppor- 
tunity for substantial profit. 

$1,000 will purchase 100 shares of Pre- 
ferred Stock yielding $80 annually and a 
bonus of 500 shares of Common Stock 
now worth $100. The Preferred is con- 
vertible into Common on an attractive 
basis. 

This is an unusual occasion for the profit- 
able use of one’s funds. 


Particulars furnished on 
mention of this paper. 
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As developments warrant, we prepare special let- 
ters concerning the various unlisted issues. They 
appear about once a week and will be mailed on 
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Correspondence solicited; it will receive personal 
and detailed attention. 
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July 26, 1920 
Chicago Great Western 


(Continued from page 160.) 
ights from the Missouri Pacific from Leavenworth to 
Kansas City, Kan. Such a merger, if affected, would be 
about the best thing that could happen for the Great 
Western. The 1919 results were more encouraging than 
those in 1918. 


The road has accepted the continuance of the Govern- 
ent’s guarantee until August 31, 1920. This provides for 
return of a little better than 3 per cent. on the pre- 
ferred, which is a 4 per cent. cumulative issue, after all 
prior charges. The Federal valuation of the property is 
till uncompleted, but the I. C. C. in its report to Congress 
in connection with the Transportation Act gave the road’s 
book value at $70,000,000. Figuring 5% per cent. on this 
valuation would show total fixed charges with a good 
margin, the preferred dividend covered, and a small 
argin left for the common. 


The management of the Great Western has at all times 
been quite conservative. This it has clearly demonstrated 
in its conservatism in paying out preferred dividends, 
ind has again demonstrated in postponing the disburse- 

ent of any dividends on the preferred “until it is known 
just what is to be expected in the way of adjustment with 
the Government and the advance in rates.” The manage- 
ment states further: “The whole transportation financial 
problem is fraught with uncertainties, and we must know 
just where we stand before acting upon preferred 
dividends.” 


Great Western’s cash position has been badly run down 
since the beginning of 1918, and, as of December 31, 1919, 
it amounted to $183,075, compared with a cash balance of 
more than $2,000,000 at the end df 1917. The deferred 
assets due from the U. S. Government exceed deferred 
liabilities due it, and the net working capital at the end 

- 1919 amounted to about $2,000,000, including Government 
rents receivable of $2,648,240. 


The Great Western is clearly in a much better position 
regards indebtedness to the Government and the 
problems of adjusting its position with the Treasury than 
re many other roads. Still, the property, like most other 
railways in the U. S., needs funds, which are quite diffi- 
ult to secure with the money and bond market in their 
present condition. Great Western has made application to 
the commission for a $2,000,000 loan from the revolving 
fund appropriated by the Transportation Act of 1920. 
[he road has no maturities to care for, and this money 
vill be used undoubtedly to improve the property. 

In brief, Great Western is a system composed largely 
of small roads and branches; its main mileage runs from 
Chicago to Minneapolis and St. Paul, and it possesses a 
number of valuable trackage rights. Until taken under 
Federal control the road did fairly well as regards bond- 
holders, but has done very well under Federal operation. 
The road is today in a far better position as to obliga- 
tions to the Government and immediate financial require- 
ments than are many other railways in the U. S., but 
about the best thing that could happen for security would 
be a merger with a more important and larger system. 
What road the merger had best be effected with, if any, 
it is difficult to say. However, the Missouri Pacific fur- 
nishes Great Western trackage rights from Leavenworth 
to Kansas City, Kan., and has no direct entrance into 
Chicago, or does it run to Minneapolis or St. Paul. Such 
a merger would prove of mutual benefit. 


Two Principal Bonds. 
Chicago Great Western First 4s, 1959, a direct obliga- 
tion of the road. Secured by a first mortgage on the 
railway property of the company (except that covered by 


the Minneapolis Terminal First 3%4s), with appurtenances, 
equipment, franchises and leasehold, terminal and track- 
age rights, and a first collateral lien on 277 miles addi- 
tional of the Wisconsin, Minnesota & Pacific R. R. 
through deposit of the first 4s of 1950. Secured further by 
a first lien on the leasehold interest in the Mason City 
& Fort Dodge R_R., and by pledge of $39,000,000 of vari- 
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ous securities. Authorized $75,000,000. Outstanding $35,- 
930,000. Sufficient amount reserved to retire $12,000,000 
Mason City & Fort Dodge First 4s and the Wisconsin, 
Minnesota & Pacific First 4s. Balance reserved for pend- 
ing needs and acquisition of the property. 


Mason City & Fort Dodge First 4s, 1955. Secured by a 
first mortgage on 375 miles of road, terminals in Council 
Bluffs, lowa, and Omaha, Neb., appurtenances, equipment, 
securities, etc., and on lease of its property to the Chicago, 
Great Western Railway assumed by the railroad com- 

















Table I—Recent Showing of Road 


Times Per 

In- Cent. 
Gross Net Operat- terest Earned Surplus 
Operating Operating ing Charges on After All 


Year Revenues Revenues Ratio Earned Pfd. Deductions 
CIO sisas $22,128,000 $2,739,000 87.62 0.43 7 +$1,035,000 
i. or 19,117,000 1,298,000 93.21 tT 7 72,503,000 

rer 16,368,000 3,876,000 76.32 2.i 3.06 907,000 
err 16,132,000 4,882,000 69.74 3.26 5.32 1,458,000 
os are 12,619,000 8,177,000 74.82 1.50 1.87 768,000 


*Federal and corporate income account combined; fdeficit; tyear 
ended June 30. 


Table II—Two Principal Bond Issues 
Price Yield to 
Description Maturity Authorized Outstanding About Maturity 
WIE GE. cctiniedans 1959 $75,000,000 $35,930,000 52 8.85% 


Mason City & Fort os 
Dodge First 4s.. 1955 12,000,000 12,000,000 48 9.75% 











pany. This mileage forms the road’s western line to 
Omaha, and furnishes the Great Western a large amount 
of joint freight. The Great Western leases the road, but 
need pay interest charges only when earned. In recent 
years the Mason City & Fort Dodge has not earned in- 
terest charges, but they have not been defaulted, since 
they have been paid out of the rental received from the 
Government. In times the road earned charges with 
good margins. The Great Western would find itself in a 
rather embarrassing position if it defaulted on these 
bonds, because of the importance of the mileage. Still, 
it is possible that in linking up with some other system 
which provides entrance Omaha the Great Western may 
not need the Mason City & Fort Dodge unless it more 
than paid for itself 

Minneapolis Terminal First 3%4s, 1950. A well secured 
bond, authorized and outstanding to the amount of $500,- 
000. There is little public interest in this issue. 


Suggestions to Bondholders. 
The many uncertainties and possibilities in the future 
of the Chicago, Great Western make it rather difficult to 
advise bondholders decisively 


If the property recovers and improves its old earning 
power under new conditions for the railroads the first 4s 
are very cheap around 52. A first lien on practically the 
entire property, they should sell closer to a 6.50 per cent. 
basis or better thar 5 9 per ent. basis, if once it is 
definitely indicated that Great Western is going to be 
able to cover interest charges with a good margin and 


expand either by itself or through merging with a larger 
property. The future of the road would be more bright 
if it merged with some larger stem. Left to itself, its 


struggle will be quite difficult 


The position of the Mason ¢ bondholders is even 
more uncertain than that of the Great Western 4s, but 
without this mileage the larger road would have to get 


some other entrance 


The best advice in the writer’s opinion is for holders 
of these bonds to retain their securities and watch de- 
velopments carefully \s soon as the future is more 
definitely known then will be the time for action. If 
the conditions turn out as enumerated above holders 


will see good improvement in the position of their securi- 
ties, intrinsically and marketwise. If not, they may lose 
a few points in switching into other securities, but this 
will be worth while so as not to lose the effects of the 
possibilities awaiting Great Western. 
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Foreign Reviews 
(Continued from page 180) 


attention of the present writer, says that readjustment 
and restoration work in Belgium has progressed most 
remarkably. The progress is astonishing and few in 
America have any idea of its extent, he says. 


—_o—— 


France 


With the passing of the French Budget by both houses 
of the French Parliament, the country has completed its 
struggle with post bellum problems as far as the framing 
of policies is concerned. 


Provision is made in the budget for increase in taxa- 
tion of 100 per cent. over last year, which brings the per 
capita tax burden from $57 to $99, if French money is 
calculated in dollars at par of exchange. 


Provision also is made for expenditures in large amount, 
part of which will be taken care of by German indemnity 
payments, and part by borrowing other than from the 
Bank of France. 


The public debt of France today is about 220,000 million 
francs. The interest on this debt is about 10,000 million 
francs, or twice the total of government expenditures 
before the war. 


While France has been reporting progress in recon- 
struction, there still remains a tremendous burden in 
the way of necessary repairs in the damages of war, and 
for pensions to crippled soldiers and war widows and 
orphans. This item is five times the total of the coun- 
try’s pre-war expenditure. 


The mighty task of providing the wherewithal for this 
great expenditure is the financial problem which is bother- 
ing French economists. It is a serious task, indeed. 


Doubtless, with the provision of raw materials and 
coal, the revival of France’s industrial activity will be 
possible. 

Meanwhile, the thrifty French farmers are working 
night and day to harvest what France expects will be a 
bumper and extraordinary crop. 

The ability of France to finance herself through the 
present grave period is not questioned among the thought- 
ful economists abroad. But it will take time to ac- 
complish the task. France is going the right way about 
her work. 

a an 


WILLYS-OVERLAND TALK 
IS CONSIDERED PREMATURE 


Semi-official sources are authority for the statement 
that talk of possible increase in the common stock divi- 
dend of Willy-Overland in the near future is premature. 
It is stated that directors are disposed to become more 
familiar with the full effect of the recent financing before 
commitment as to addition to the present dividend rate. 
It is admitted, however, that the subject was discussed 
at the regular dividend meeting recently. Material 
reduction in the floating debt of the company has been 
accomplished recently as well as a lowering in inventories. 
This process has strengthened the company’s financial 
position appreciably. 

— 


WESTINGHOUSE DISPLAYS STRENGTH; 
ELECTRICAL SHARES LOOK GOOD 


Of late there has been some display of strength in the 
shares of Westinghouse Electric. Estimates of the busi- 
ness being done by this company place the present rate 
of outgo as high as at the rate of $160,000,000 annually. 
In all of the plants, it is said, there are unfinished orders 
totaling extremely high, and work is being pushed at ca- 
pacity. Authorities are of the opinion that, when money 
conditions will permit of a real healthy bull market, the 
electrical manufacturing shares will be among the leaders. 
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Th i 
omas C. Perkins 
Constructive Banking 
15 State Street 36 Pearl Street 
“Every man is adversely affected if, because of class Boston, Mass. Hartford, Conn. 


tagonism and lack of co-operative willingness, attempt 
made to throw the immediate burden of taxation upon 
<cess profits’ so-called, of corporations and upon in- 
viduals of large income, for he who thinks may know 
iat taxation must in the end be borne by the con- 
mer and any reluctance to apply taxation thus directly 
ill inevitably result in a doubling of the tax again and 


vain to him, the consumer, who ultimately pays it.” 


The foregoing is selected at random from the tran- 





— ript of an address made recently by Charles E. Mitchell, 
= esident of The National City Company of New York, 
fore the International Association of Rotary Clubs. 


Yes, Mr. Mitchell is head of a great corporation. He 
t orks and moves among men of wealth and iarge enter- 


ise. But that is because he possesses business vision and 





lain, everyday, economic sense. 


Mr. Mitchell is not intoxicated by theories of the sort 


hich are productive of a Claude Kitchin’s particular 


rand of finance. 
* * © 


Perfectly serious men, and others, advocate public 
wnership and operation of public utilities. When a 
itility corporation requests permission to advance fares 
n order to keep its head above water there are a cer- 
tain number who immediately howl in protest. 


An interesting sidelight—one which serves to em- 
> hasize the utter foolishness of the average theory re- 
arding taxation—is to be had in the experience of the 
Province of British Columbia, Canada. 





The Looker On will quote the words of a cabinet mem- 
er in the legislature of British Columbia in bringing 
ijown his last budget. Among other things he said: 


“The result of the operation of public utilities shows a 
! net loss of $294,975 for the year 1918, and taxation of lands 


hould, therefore, be increased to this extent.” 


i Just what the situation meant is easily appreciated if 

! ne observes without partiality save for the truth. It 

| means that, while the politicians won favor by main- 

ining cheap rates for public service by “operating the 

public utilities by the public, and for the public,” the 
} public was being fooled. 

* * * 

Taxes are like fire-arms—perfectly safe and necessary, 

f properly used and if allowed in hands capable of han- 

lling them. But as fire-arms are dangerous in the hands 

f children and careless or ignorant persons, even so are 

ixes dangerous when framed by those ignorant of funda- 

trusted. 


mentals or persons whose motives are not to be 


Advocates of municipal ownership of utilities and 
framers of public taxes seek to cover inequities and in- 
efficiency with palpable excuses. 


The politician demands that wealth be taxed, and mis- 


lead the public—the rank and file which will be out of 


work when enterprise is choked. 


And as for paying for inefficiency and misleading state- 
ments regarding the cheapness of public operation out of 
taxes—the proof of the argument is in the experience. 
Municipalities no more can operate a utility without loss, 
by selling service at less than what it is worth, than can 
a private corporation. 
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Credit Finance Co. (Commercial Bankers) 7% De 
benture Gold Bonds with bonus of Profit Sharing 
Certificates. Pays 1%% Quarterly. Write for Cir- 
cular C, 
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Recent drilling operations in Northwest Oklahoma are 
proving the contention of oil men that the next oil boom 
will be in that state. 

We have just prepared a circular entitled “WATCH OKLA- 
HOMA,” which describes in every-day language the pro- 
gress being made, together with map showing new oil 
fields being opened up and drilling trend. Further, the 
circular points out those large companies most likely to 
benefit from the present activities. 
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Tabloid Utility Analysis 


n 
1 


American Light & Traction 


ULLAL Aid 


Ailill 


Since the recent reduction in both the cash and stock 
dividends on the common stock, from an annual basis of 
$10 each to one of $7 each, American Light & Traction 
has been the cause of some rather anxious concern by 
the present shareholders and prospective investors as 
to just what the financial position of the company might 
be and what the future may hold for it. 

For the past decade $10 annually has been paid in cash 
and an equal amount in common stock on each share of 
common stock outstanding, but the story of net income 
has been the old one so familiar to public utility cor- 
porations since the beginning of the war—that because 
of ever increasing operating expenses and expanding 
fixed charges, it has been unable to keep the pace suf- 
ficiently to warrant a continuance of this generous divi- 


dend policy. 


Vital Statistics: 

The American Light & Traction Company, during the 
twenty years of its existence, has acquired some fourteen 
gas, electric light, heat and power and traction proper- 
ties, serving such important communities as Detroit, Mil- 


waukee, St. Paul and San Antonio. 


Of all public utility concerns, the way of the gas com- 
panies has been one of the most difficult, rate increases in 
few instances being commensurate with the higher cost 
of materials and labor or the expansion of new business 
being very marked, and 74% of the gross operating in- 
ome of this company for 1919 came from such a source. 

The earnings statement for the twelve months ending 
March 31, 1920, shows total gross earnings for the year 
of $4,428,951, a steady decrease, with the meager excep- 
tion of the vear previous, for the past four years, or since 
the United States entered the war, amounting to $1,328,- 
440, or 23.07%. Net earnings during this period declined 
$1,287,757, or 23.45%, a remarkably similar ratio to the 
decline in the gross. 

At the same sime dividends of 6% in cash were paid 
on the $14,236,200 of preferred stock outstanding, amount- 
ing to $854,172 per annum, this sum remaining constant 
throughout the last four years, while dividends on the 
common stock, including both the cash and stock dis- 
bursements, increased from $3,693,384 in 1917 to $4,952,960 
in 1920, or 34.10%. 


The surplus balance in this four-year period decreased 
from $12,102,632 to $9,910,790, or 18.11%. In addition, on 
May 1, 1920, it was necessary to borrow $6,000,000 at 
slightly over 714%, for corporate purposes, thus increas- 
ing the fixed charges by at least $435,000 per annum for 
the next five years, the life of the loan. 


In accounting for such drastic changes in the financial 
position of what has long been considered one of Amer- 
ica’s premier investment issues, consider that the cost of 
coal alone has advanced from a pre-war level of $1.15 a 
ton to above $7 a ton at the mines, that wages paid have 
increased from 100% to 400%, while the maximum in- 
creases in gas rates have not exceeded 25%. 


Conclusion: 


The record made by the public utilities during a four- 
year period of war and readjustment must not be taken 
as a criterion of the future for such industries. Being 
more or less under local municipal direction, especially 
as to the regulation of rates and fares, much valuable 
time has been consumed in making even temporary ad- 
justments to the new order of things in the public utili- 


ties. 


When writing advertisers, tell them you 





The Financial Wo: 























































B 
$1000 Will Purchase 


100 Shares of Preferred Stock 
AnYncome of 8% 


200 Shares Common Stock, having a 
present market value of over $100. 


The privilege of obtaining 2,000 addi- 
tional shares common by conversion. 


The likelihood of a substantial profit. 


Information will be given 
on mention of this paper. 


Bolster & Company 


40 Wall Street, New York 




















The petitions for the various increases in rates 
fares have in most cases been granted, but not s 
enough to be apparent in the earnings statements 1 
being made public. If new business shows a health 
crease, and this is the case with American Light & Tra 
tion, gas consumers having nearly doubled within the | 
ten years and electric consumers having increased ali 
as much, net earnings are bound to reflect this fact j 
as soon as operating costs begin to diminish. Indicatio 
at present point to the conclusion that this peak of his 
operating costs has been reached. 


With the statement of these conditions in mind, 
gether with the knowledge of the proved ability and co: 
servatism of the management of American Light & Tra 
tion, it would seem that the present is no time to liqu 
date the issues of this company, but rather to consid 
their accumulation. Surely the preferred selling arou 
80 and yielding 744% has fully discounted all omino 
effects of the present-day situation. 


———O-- - 


CHILE COPPER SHOWS IMPROVEMENT. 


Net income for the first quarter of this year of Chile 
Copper shows an increase of 360 per cent. over the pr« 
vious year’s first three months and is the best period sinc: 
the signing of the armistice. The sale of copper is run- 
ning higher than production and is 100 per cent. greater 
than 1919. Earnings in the first quarter were equal t 
$1.28 a share on the outstanding capital stock as com 
pared with a deficit for the similar period last year. 
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Oklahoma’s Loan Plan 
C. M. HARGER 


‘klahoma with the beginning of this month entered on 
lan for making state land loans with the purpose of 
wing the landless to secure farms. The law was en- 
1 a year ago and $250,000 was appropriated as a re- 
ving fund to carry on the experiment. It is evidently 
rious attempt to cover the cause of land ownership 
he loans will not be made to any person owning over 
cres, nor to purchase more than 160 acres; loans are 

ith first and second mortgages, the latter limited to 
1} and the former within a minimum of $300 up to 50 
ent. of the property’s appraisement. The borrower 
yn the land. For the administration of this 
Loan Fund,” as it is termed, the governor ap- 
ts in each county a loan board of three members who 
without pay and recommend the loans. Strict pro- 
n is made that no fee or commission is to be paid 


e note is drawn to run for twenty years, 


( of 4 per cent. being made semi-annually; at each 
nterest at the rate of 5 per cent. annually on 
inpaid balance is deducted and the balance credited 


payment of principal. At this rate of 8 per cent. an- 

the debt is to be extinguished in twenty years 
loan may be paid in full or any multiple of $100 may 
paid at any interest paying date. It is stated that 
00 applications were on file when the books were opened 
July Ist, indicating that there are many men who are 


xious to secure farms on these terms. 


[his experiment follows the action of the state in loan- 
its school funds on a basis of 5 per cent. on farm 
rtgages of the state. Reports say that over $30,000,000 
thus been loaned in a’revolving fund with fairly satis- 
tory results. At the beginning there was some com- 
int of favoritism and politics in making the loans and 
bad debts incurred, but of late much of this has been 
rrected. However, it is too early to determine the 
rength of the plan and anyhow the past four years have 
een marked by too good times for the farmer for a real 
st of any financial experiment of this sort. The sig- 
ificant thing is that the agricultural states are endeavor- 


ng to increase production by reducing tenantry and plac- 


g farmers on land of their own. These efforts, so far 
they have this object, will not affect the farm loan 
‘Id. The men who borrow through the state get terms 
at no private investor would grant, lacking as he does 
he local knowledge necessary to carry on the project. 
t may be that the states will also fall down on their plan, 
it if they do it is only the taxpayers who will suffer 
he success of the plan depends on the honesty and abil- 
with which the loans are made. If the business is 
nducted with fairness and a sincere attempt to accom- 
lish something for the landless, it can be worked out; 
politics or prejudice or inefficiency creep in, there will 
bad loans and failure. We assume that the men who 
ommend the loans will try to do their duty; there 
a mighty lot of American helpfulness developed in this 
untry and it ought to serve in this instance. The men 
ho get their loans well under way, or even when they 
‘ure their land clear, will need more capital and will 
using money of the investor as their added funds 
ith which to do business. Oklahoma is one of the best 
in fields in the nation, built up as it is with a high 


lass of citizens and increasing its productivity year by 


ear. 
It has undertaken several advanced methods in ex- 
nding state assistance to its citizens and this loan fund 


is one of the most interesting. 
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Why Buy # 


= e,e 
_ Speculative Securities 
and run the chance of heavy fluctuations and loss 
when you can buy dependable 


FARM MORTGAGES 


and receive your interest promptly on date due? 
Follow the lead of the Old Line Life Insurance 
Companies and holders of trust funds who represent 
the most conservative class of investors who insist 
on the greatest protection in their investments. 

At present the growing southwest is seeing its 
greatest agricultural development. The F. B. Collins 
Investment Company with its 15 branch offices in 
this field and its corps of expert land inspectors 
(salaried men) claims to control the choicest farm 
loan offerings from this section. 

The holder of these farm mortgages greatly 
strengthens his estate, for they represent the one 
indestructible security which can be relied upon 
under the most trying financial conditions. 

The immediate financial future is very problemat- 
ical, and investors should exercise the greatest 
care in avoiding undue risk. 

The carefully placed farm mortgage will ever be 
found the one dependable income producer. 

Our expert service is at your command. Write 
for particulars today. Thirty-five years’ experience 
without loss. 


|The F. B. Collins Investment Co. | 


FARM MORTGAGE BANKERS 


727 Monadnock Block Chicago, III. 











Home Office: Oklahoma City, Okla. 














AR MORTGAGE 
INVESTMENTS 
Have You Provided for Your 


Wife and Children? 


You naturally are anxious to provide for yeur 
wife’s and children’s future. If you invest your 
savings in Forman Farm Mortgages yielding 
6% to 6%% you have not alone fulfilled this 
desire but also invested your money absolutely 
safe and at a good rate of interest. For 3 
years George M. Forman & Company have sold 
these Farm Mortgages without loss to a customer. 












Write now for full information and latest 
circular, using the attached coupon. 


35 Years Wrthout Loss JoA Customer 


G°or9¢ M. Forman 
€é Compan 


FARM MORTGAGE BANKERS 
(ESTABLISHED 1885) 


11 So. LaSalle Sr....3.,..Chicaga, Il. 


AQ @@mememC COU LmP CUO NN See eee 


GEORGE M. FORMAN & COMPANY, 
11 8. La Salle St., Chicago, Ill. i 
Gentlemen: Without obligeting me in any way, please send full 4 
information about Forman Farm Mortgage Investments. 
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The New Status of Gillette Safety Razor Company 


A Noteworthy Nine-Year Record of Increasing Earnings With- 
out Increasing Price of Product—Company Plans Special Effort 
in Foreign Fields 


By CRAUFURD HOWSON 
Our Resident New England Correspondent 


highly specialized product which have had a re- 

markable growth within a comparatively few years 
none perhaps has a more impressive record than the Gil- 
lette Safety Razor Company, which had its inception in 
Boston. Its success deserves to rank along with that of 
such concerns as Eastman Kodak, Quaker Oats, National 
Cash Register and others of that character. 


. MONG the industrial companies manufacturing a 


Hirsute adornment has become less popular than twenty 
years ago, particularly in the United States. An increas- 
ingly large proportion of the male population is smooth- 
shaven. Not only this, but the safety razor is largely 
superseding the old-fashioned razor. To this result the 
hurry of modern-day life has contributed, for a shave 
with a “safety” is admittedly more expeditious and in- 
volves less danger to the physiognomy. 


Many there are, of course, who refuse to be weaned 
away from the old-fashioned razor, but the rising gener- 
ation is increasingly partial to the safety. The Gillette 
was practically the first in the field with a safety device. 
It has revolutionized the art of shaving. The “Gillette” 
name is known almost the world over. 


The Company’s Inception. 


The original company was organized in 1901 under the 
name of the American Safety Razor Co. with a capitaliza- 
tion of $500,000. In the succeeding year the name was 
changed to the Gillette Safety Razor Co. Its growth was 
rapid and in 1912 the company was re-incorporated under 
the laws of Massachusetts with an authorized capital of 
$6,500,000 preferred stock and $6,500,000 common. 


Recapitalization was again found advisable in 1917 and 
the Massachusetts company was succeeded by a Delaware 
corporation with authorized capitalization of 250,000 
shares of stock of no par value, and $6,000,000 6 per cent. 
gold notes. This is the present company. Significant of 
the company’s strong position, it is interesting to note 
that all of these notes were purchased or retired through 
conversion into stock within two years from time of 
issuance. In 1919 $1,064,000 of the notes were purchased 
out of the company’s funds and in 1918 $1,936,000 were so 
purchased Holders of the remaining $3,000,000 of notes 
converted them into stock. 


How Business Increased. 


Few people probably realize what a big factor in the 
business sales of extra blades represent. Once a per- 
son purchases a holder he thereby becomes more or less 
of a steady customer for new shaving edges. With a 
steadily increasing number of razors outstanding the de- 
mand for blades becomes multiplied and re-multiplied. In 
this respect the business somewhat resembles that of the 
Victrola, where there is a constant demand for new rec- 
ords, or of the Kodak, where there is steady call for 
replenishment of films. 


In 1919 the Gillette Company sold 2,315,892 razors and 
207,846,204 blades, or 17,320,517 dozens. This represented 
a falling off in razors but a large gain in extra blades sold 
as compared with 1918. In 1918 4,580,987 razors were sold 
and 12,895,618 dozens of blades, but these figures contained 
3,479,472 razors and 3,002,355 dozens of extra blades sold 
to the United States government. In 1919 447,457 razors 
and 2,214,566 dozens of extra blades were sold to the 
United States government. 


Eliminating government business entirely in both year: 
the sales of razors to the regular trade increased from 
1,101,515 in 1918 to 1,858,435 in 1919, a gain of 70 per cent 
and sales of blades increased from 9,893,263 dozens to 15 
105,951, a gain of 60 per cent. 


The results indicate that use of the Gillette product 
the military and naval services of the United States bor: 








Net Earnings and Production 


Dozens of blades 
Number sold including 


razors sold. blades in sets. Net ear! 
RE Renee ee 444,294 2,970,056 $933.6. 
TONE ereeen 405,292 2,869,576 1,155,669 
| Se eee 397,504 3,448,021 1,372,27. 
. Sees 350,765 4,414,153 1,673,436 
ey ere 451,861 5,928,117 2,427,174 
eee 782,028 7,153,466 3,192,832 
a eiecr 1,094,182 9,619,030 4,603,782 
. eter 4,580,987 12,895,618 5,252, 13¢ 


MO, daciseverscs 2,315,892 17,320,517 6,025,350 








fruit and won many converts to the safety, creating a 
greatly increased demand for blades. 


Progress of the company in net earnings, number. of 
razors and extra blades sold is indicated by the accon 
panying tabulation. 


Earnings of the Company. 


From the standpoint of net earnings the Gillette C 
concluded on Dec. 31 last the biggest year in its history 
Net before taxes was $6,025,350, and this was after sub 
stantial charges to depreciation. This would be equiva 
lent to $28.42 per share on the 212,000 shares of stock whic! 
were outstanding Dec. 31, 1919, and compares with $5,252, 
136 earned in 1918 and $4,603,782 in 1917. This is more thar 
six times the net earnings of 1911. 


A very interesting feature in connection with Gillette 
operations is that the company has not profited by in 
creases in the prices of its product, which have remained 
virtually the same. In this respect it differs materially 
from a great majority of our industrial concerns within 
the last few years. The company has itself absorbed all 
the increased cost of labor and materials and at the same 
time through increased sales and greatly improved pro- 
ducing machinery has been able steadily to expand net. 


Its Remarkable Machinery. 

Noteworthy results in operation have been effected 
through the perfection of labor saving machinery, devel- 
opment of which has brought about great economies. 
This machinery impresses one who watches it as almost 
human in its operations. The inventor of this highly 
specialized machinery is William E. Nickerson, one of 
the directors, and the machines are all patented in the 
name of the company. 


This machinery, in spite of the great expansion in the 
company’s business, has made it possible actually to re- 
duce the number of operatives. In 1912 the Gillette com- 
pany required 1,800 operatives to turn out approximately 
400,000 razors and less than 3,000,000 dozens of blades, 
whereas at present 1,700 operatives are turning out razors 
at the rate of 2,000,000 a year and blades at the rate of 
over 27,000,000 dozens a year. Had the number of operatives 
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-reased in proportion to the company’s output, between 
000 and 14,000 operatives would today be necessary. 
ring 1919 Gillette extended its Boston plant materially so 
t blade capacity was increased by fully 15,000,000 dozens 
- annum, which accounts for the increased productivity 
compared with 1919. 


his increase of 150 per cent. in blade capacity cannot 
it result in increased earnings in 1920. Also the 2,315,892 
w razors sold in 1919 mean a fresh increment in the 
mand for blades. 
Dividends. 
With the 6 per cent. notes now entirely retired there 
nothing ahead of the 250,000 shares of Gillette stock, 
us placing the owners of this issue in an extremely favor- 
le position and in line to benefit from steadily expand- 
zs earnings of the company. The present Gillette Com- 
iy, and its predecessors, have an unbroken dividend 
-ord back to 1906. The present company started paying 
vidends at the rate of $7 per share in 1917. In 1918 it 
id $9.50 per share, including two extra dividends of $1 
ch, and in 1919 it paid $10 per share, including $1 extra. 
present the company is paying regular dividends at 
e rate of $10 per share a year. Early in the year share- 
lders were given the right to subscribe for new stock 
the basis of one new share for each 10 shares of old 
stock at $100 per share. As the stock was then selling 
the outside market at $180 to $200 per share, the right 
cruing to stockholders was very substantial. 


Competition. 
The Gillette company has met with some competition in 
ecent years, but it has thrived on it. There is plenty 
room in the field for the low-priced safety razors that 
ave been put on the market, but Gillette stands pre- 
minent in its own class and seems likely to maintain that 
sition. 


It has under way comprehensive plans for capturing 
rid trade. It has the organization and the international 
eputation. Its foreign business is already large. Fur- 
hermore the fact that the management and 78 per cent. 

the employes are stockholders in the company in- 
ires the morale and the co-operation. 


———— O —— 


ATLANTIC GULF FALLS OFF. 


News of labor troubles in Tampico came over the wires 
irly in the week. As a result the stock of Atlantic Gulf 

d West Indies came under heavy pressure. The price 
ecline was not drastic, however. Followers of the stock 
know that the oil subsidiary of the company has been 
naking money, and that so far this year there is a com- 
tortable balance rolled up in the way of earnings. There 
vas some disposition to discredit the news, or, at least, 
» accept it as a black cloud with a silver lining. 

——O— 


KRESGE NOTES SOLD. 


Bankers announce the purchase of $3,000,000 one and 
ne-half to five and one-half year 7% serial gold notes 
f the S. S. Kresge Co. The notes carry detachable war- 
rants which entitle the holder to purchase, within the 
maturities of the respective series, common stock of the 
‘ompany at the rate of two-thirds of a share of common 
rr each $100 of principal amount of notes at $150 per 
hare. This issue is looked upon as very attractive. 


— -OQ —_ 


REPUBLIC STEEL GAINS. 


The June quarter revealed a surprising and gratifying 
rain for Republic Steel, according to the company’s state- 
nent showing a surplus for that period equal to $6.22 a 
hare on the common as compared with $4.46 a share in 
he preceding quarter and only 17 cents a share earned 


for the common during the June quarter in 1919. The 


ompany’s surplus available for the dividends for the 
ialf year ended June last was equal to $10.69 a share, 
which compares with $2.53 for the corresponding period 


last year. 
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Municipal Bond Market Quiet 


Although the market in municipal bonds again de- 
veloped dullness during the week, the stimulus afforded 
by the re-investment of mid-year funds apparently having 
spent its force, nevertheless a quiet absorption in this 
class of investments is steadily going on and a marked 
reduction in the floating supply is evidenced. 


Many new issues have been authorized since the begin- 
ning of the year, but legal obstacles preventing muni- 
cipalities from meeting the present basis of yield have left 
not a few of these unmarketed. In this connection it is 
interesting to note that in North Carolina a bill will be 
considered by the Legislature of that state at a special 
session next month to permit municipalities to raise the 
legal limit of interest on bond issues to 7 per cent. 


The civic needs of a community grow with the popula- 
tion; new school facilities, extended water works sys- 
tems, new streets and roads being constantly necessary. 
Pre-war borrowings by municipalities in this country 
never exceeded a haif-billion dollars in any one year, but 
in 1919, the par value of bonds issued was 50 per cent. 
greater than this amount. In addition to the ever increas- 
ing necessity for public improvements by our cities and 
states, it must be remembered that the purchasing power 
of the dollar of today is equal to only about one-half of 
what it was five years ago. These two conditions ac 
count for the veritable avalanche of offerings which have 
recently immersed the market. 


Any improvement in the market level for municipal 
bonds would undoubtedly be marked by a greatly in- 
creased turnover, thus releasing many of these new issues 
that are otherwise unmarketable because of their in- 
ability to meet the yield demanded. Whatever the future 
course of the market may be it cannot be controverted 
that the present opportunity to obtain a return of from 
5% to 6% on tax exempt municipal bonds is one that is 
presented to the conservative investor but rarely; and 
too great a delay should not be indulged in before taking 
advantage of it. 


—_— 0 ———_ 


IMPROVED COPPER PROSPECTS. 


Canvass of the red metal situation reveals the fact that 
there is a marked improvement in the industry and pro- 
ducers are taking an optimistic attitude. It is expected 
that a marked improvement in demand will come within 
the next sixty days. The New England brass mills, about 
the largest domestic users of the red metal, are reported 
to have settled their labor difficulties and are now about 
to come into the market for raw material. 


—— () ——— 


LOUISVILLE GAS OFFERING. 


A new issue of $3,500,000 of Louisville Gas & Electric 
bond secured 8 per cent. gold notes was announced dur- 
ing the week. The company, which operates in Louisville, 
Ky., and adjacent communities, is reported to be earning 
the interest charges on this issue three and one-half 
times. Total net earnings for the year ending May 31, 
last, were equal to one and one-half times the interest 
requirements on the total funded debt of the company. 
The company is a subsidiary of the Standard Gas & 
Electric Company. The notes mature January 15, 1923. 


——— O—- 


EXPECT FALLING OFF OF EXPORT. 

Those who watch developments in the shipping indus- 
try say that there is to be expected quite a falling off in 
export trade, although passenger traffic is and will likely 
be heavy. President Franklin, of the International Mer- 
cantile Marine, on his return from abroad recently, was 


very optimistic as to the outlook. The earnings state- 
ment issued last week revealed that $25.45 a share had 


been earned for the preferred in the past fiscal year, as 
against $18.63 in the previous year. 
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Cotton Market 


(Continued from page 181) 


which, however, is not the case now, except where the 
plant is most advanced. Showers would be extremely 
helpful, especially in the bottoms, but should copious rains 
set in, the boll weevil, which up to now, has not done a 
great deal of visible damage, will gain the ascendency and 
thus destroy the improved prospects noted above. Owing 
to the favorable weather experienced, the scarcity of labor 
has not been felt.” 


Cotton Notes. 


China is making efforts to increase its cotton crop, 
as owing to the disturbances in Russia yarn and cotton 
from that country cannot be depended upon as heretofore. 
American cottonseed has been purchased and distributed 
among the farmers in Sinkiang Province. A big cotton 
factory has been established at Tu-lu-fan and more fac- 
tories will be established in other cotton growing prov- 
inces. 

Advices from Jackson, Mississippi, say: 


“Since the first of July, seasonal temperatures have 
prevailed with light to moderate rains throughout the 
State. The cotton plant in some localities has just about 
attained normal size and is fruiting well, but we would 
say that it is fully two weeks late as a whole. Boll weevils 
are present over most of the state, but are more numerous 
in the central and southern portions. There is no mate- 
rial damage at the present time, but there is more or 
less apprehension of subsequent developments along this 
line. To sum up, we would say that cotton has made 
fine progress and enters the critical period in good condi- 
tion except for its lateness.” 


The Journal of Commerce says: 


“The feature of widest importance in cotton goods is 
that the rise in prices has been checked, and the mills are 
absorbing the extra costs of production in their margin 
of profit. During the past six months, since prices were 
last named on gingham fabrics, prices paid have run above 
the list a matter of two or three cents a yard, but de- 
liveries at the top prices have consisted only of small 
run-over lots. Since the lists were issued in January, 
mills have made a fifteen per cent. advance in wages, and 
they have suffered a doubling in the price of coal. Con- 
trary to hopes and expectations, fast dyes have neither 
become plentiful nor cheap in the pre-war sense.” 


-_——— () ——_ 


ELECTRIC POWER RATE INCREASES. 


Word comes from San Francisco to the effect that per- 
mission has been granted the Pacific Gas & Electric Com- 
pany by the California Railroad Commission to advance 
its rates for electric current 15%. The same company has 
an application before the commission for an advance in 
its gas rates and is momentarily expecting a favorable de- 
cision. In recognition of the higher costs of operation, 
the Great Western Power Corporation has also been 
granted permission to advance rates for electricity ap- 
proximately 15%. 


——Q—— 


COMMONWEALTH FINANCE STATEMENTS. 


An interesting feature regarding the Commonwealth 
Finance Corporation’s statement, which is published to 
indicate how the corporation is progressing, is how the 
net earnings for the first quarter of this year compare 
to dividends paid. According to this statement, net earn- 
ings amounted to $110,911.21, whereas dividends paid for 
the first quarter amounted to $144,779 and required the 
company to dip into its surplus to the extent of more than 
$35,000. Now it is not considered a conservative practice 
for so young a company to dip into surplus. It would be 
far better had it kept its dividend within the amount of 
actual earnings for it is not old enough to have built up 
surplus sufficient to warrant any different action. 
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PIQUA HOSIERY PREFERRED. 


This company is one of the largest manufacturer 
the country of high grade union suits for men and b 
The company has no bonds or mortgages and net tangi! 
assets amount to $178 per share of preferred stock 
standing and net quick assets equal $124 per share. 
the past 4 years net earnings have averaged 2% ti; 
the annual preferred stock dividend requirements. 
sinking fund is required to be set aside out of the surp! 
earnings for retirement of the issue at 110 and divid: 
or by purchase in the open market, the amount to 
3 per cent. for the first 4 years beginning November 19 
and 5 per cent. thereafter of the largest amount 
standing at any one time. Amount of the issue $400 


—_o——- 


TROY SUNSHADE PREFERRED. 


Today this company probably stands foremost in 
production of windshields for closed body automobi 
Net tangible assets aggregate $240 per share for ea 
share of preferred stock outstanding and net quick 
sets equal $192 per share. For the past 4 years averagy 
earnings have been equivalent 4% times the dividend r: 
quirements on the preferred stock after deductions 
Federal Taxes. The company has no bonded indebted 
ness or mortgages and net quick assets equal to 125 
per cent. of the amount of preferred stock outstanding 
must be constantly maintained. Beginning with the y¢ 
1922 a sinking fund in cash must be set aside for th: 
redemption of this issue, either at 110 and accrued diy 
dends or purchased in the open market, equal to 2 
per cent. of the outstanding amount for the first ty 
years and 5 per cent. thereafter. Amount of the iss 
$500,000. 


— ()—— - 


DOHENY ISSUE WEAKENS. 


There was a weakening in the market position of Pa: 
American Petroleum during the week due to the post 
ponement of the ex-dividend date for the stock dividen 
declared recently. Traders construed the action as beat 
ish. The postponement was attributed to failure of th: 
company to make application to list the additional shar: 


LACKAWANNA STEEL EARNINGS FAVORABLE. 


“The second quarter for Lackawanna Steel proved 
be quite up to the expectations of the Street when t! 
report of earnings was made public. Net profits for th 
quarter after taxes and depreciation were $1,881,946, whic! 
compares with a deficit of $449,720 for the first, and 
a deficit of $233,086 in the second quarter in 1919. The: 
would not seem to be any cause for worry in the light 
of such a favorable showing 


— —() ——— 


UNION OIL. 


Union Oil has acquired control of the Central Petri 
leum Company in the mid-continent field. This acquis 
tion, it is said, should add a capacity of about 5,000 
barrels daily to output. Union Oil is selling very low 
when one considers the quality of the management ot! 
the company and its financial resources. Capitalizatio: 
at present may seem a trifle high, in comparison wit! 
present earnings. But this, is not a condition whic! 
should be considered irreparable and development wo! 
under way should correct it. 


—_0 ——__ 


GULF STATES STEEL. 


One of the beneficiaries, so say the sages, of a 
provement in governmental support to efforts to buil 
South American trade relations, will be Gulf States Ste: 
the stock of which has been hanging round sixty for son 
time, a drop of some twenty points from the high of tl 
year. A big impetus to earnings is anticipated. 
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e2 COCA-COLA. 
Coca-Cola bit worried 


that 


are a 


folders of the shares of 
se days in view of the fact there does not 


, m to be any immediate prospect of improvement in 


sugar situation. It is feared, according to some, that 


a-Cola may suffer for want of sugar, a commodity 


ich it uses in large quantities. However, this stock 


s not appeal strongly to many as a speculation. For 
This 


m to minimize the speculative possibilites, even though 


thing, it is not a distributed stock. fact would 


age the earnings have been very good. 


CRUCIBLE STEEL. 


\uthoritative opinion holds that recent operations in 
ng this stock have served to weaken the technical position 
sas the shares. On the other hand there is something in 
argument that a period of digestion would do the 
) tock good. The big thing is, Crucible has been so irre- 
onsible in its action that a great many steer away from 
t as too speculative to be safe to tamper with. The best 


the world for the stock would be for stock- 


iiders to get hold of it as they have of the Big Steel, 


ing in 


nd hold for income. 


St CUBA CANE SUGAR. 
There is not enough sugar in the world today for the 


h, emand. That is the confident assertion one meets 


e verywhere. Sugar company stocks recently have come 
for attention by the depressors. Cuba Cane was one 
those which displayed good powers of resistance. It 
concluded that a common stock which would hold so 
t ell in such a market as does this one must have actual 


ilue behind it. From an authoritative source it is 


earned that there is every reason to expect 1921 earnings 


» be the largest in the company’s history. 


HASKELL & BARKER. 


This company is contemplating an increase in its cash 
ividend, if the assurances of close students of the com- 
iny are to be credited. Certainly this organization is in 
way to profit greatly from its equipment business. Re- 
ently the stock receded somewhat, but this is not ac- 
pted with alarm but is believed to be a strengthening 
od rocess which should have resulted in placing the stock 
a favorable technical position. No official confirma- 
n or denial of the possible increase in dividend is to 
but said to be 


timistic. 


had, western banking interests are 


INSPIRATION COPPER. 


Earnings in the first half of this year made a substantial 
1in over those for the corresponding period of 1919. 


tying of Inspiration of a good character recently has 
en noted It is figured that the half-year profits 
uld have been equal to about $3.30 a share, which 


mpares with the $4 dividends paid thus far for 1920 







en the company derives a substantial revenue from its 
vestment in Arizona Oil, which last year paid dividends 


f $8.50 a share. 
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The Work of Wall Street 


The revised and enlarged edition of this 
standard book furnishes a practical, up-to- 
date view of the mechanism, personality, 
functions, operations and ramifications of 
the greatest financial center of the western 
world. So clearly and so interestingly is 
it written that the most uninitiated may 
readily observe the wheels revolve, and 
gain a clear and comprehensive idea of 
the work of Wall Street. This new edition 
was necessary to show the many important 
changes which have recently taken place 
in the structure of the financial center, 
changes which practically revolutionize 
business as far as its relations to govern- 
ment are concerned, 
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CHICAGO & NORTHWESTERN. 


the 
Chicago & Northwestern’s dividend rates has about run 
Houses which have been identified with this 
stock in market transactions have been strongly recom- 


Apparently pessimism engendered by the cut in 


its course. 


and there has been a considerable 
amount of good buying in the common. For a pull, the 
stock should be Earnings this fall should be 
greatly improved, as crop reports from territory served by 


the road are good. 


mending it lately 


attractive. 





Dividends Declared July 16-22. 


Rat Stock of 
P.C. -Period. record. Payable 
Brill (J. G.) & Co., pfd 144 Q July 23 Aug. 2 
Bunte Bros., pfd 134 Q July 24 Aug. 2 
Eismna Magneto Corp., pfd 134 Q July 20 Aug. 2 
Electric Bond & Share, pfd 1h, Q July 17 Aug. 2 
Electric Bond & Share, com : 2 Q July 14 July 15 
Kauffman Department Stores, com. 1 Q July 20 Aug. 2 
Kings Co. Trust.... a S Q July 24 Aug. 2 
Lindsay Lights ..... oe July 3 Aug. 31 
Pennsylvania Railroad 1% Q Aug. 2 Aug. 31 
Philadelphia Co, 5% pfd 2% SA Aug. 10 Sept. 1 
Portland Gas & Coke, pfd 134 Q July 22 Aug. 2 
Sears Roebuck, com 2 Q July 3 Aug. 14 
STOCK DIVIDENDS. 
Reynolds, R. J. payable on bot! 
classes of common and new Class 
B stock) ..... 200 Aug. 2 Aug. 10 













Something Worth Preserving 


You want the Financial World, otherwise 
you would not subscribe. Then why not keep 
the copies intact? Surely the interesting ar- 


ticles and financial news are worth preserving. 
We can furnish Financial World Binders, large enou 

to hold ene year’s Financial Worlds, with the name of e 

Finaneial World in gold on the cover, for 

$2.10 prepaid 


ADDRESS THE 
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Corn Products Refining’s Present Position 


Since Dissolution Decree, Earnings Increasing Rapidly—A 75% 
Factor in the Starch Business of the United States—Bright 
Outlook for the Company’s Stock 
By SCHUYLER PATTERSON 


Statistician, The Business Bourse, Inc., New York 


Corn Products Refining Company, although a large and commerce in glucose, starch and other corn produ 
candy producer, has made its reputation in other col- in the United States. 
lateral lines. From a small concern engaged in the 
extract of syrups and starch from corn and sorghum, 
this corporation arrived at the point where its status 
was regarded by the Attorney-General as that of a trust 
and proceedings were instituted under the Sherman Law 
to dissolve it into its component parts. As a result of this 
i litigation, some of its subsidiaries, notably The Novelty 
Candy Company, were segregated, after which the Federal 
suit was discontinued. The company’s position apparently 


The owners of the Corn Products stock surrendered on: 
third of their holdings for the purpose of acquiring t 
stock of the four companies named which were not 
ready owned by the Corn Products Company, that is su: 
rendering three shares of stock of the latter company a1 
receiving two shares of the stock of the Corn Product 
Refining Company. 


On March 2, 1906, a certificate was filed in the State 
Missouri changing the name of the St. Louis Syrup and 
_ Preserving Company to the St. Louis Glucose Compan 
On the same date a certificate of incorporation was issu: 
Ig in the State of Missouri to another company bearing tl 
name St. Louis Syrup and Preserving Company with 
capitalization of $300,000 which since has been decreas: 
to $50,000. The stock of this company is owned by t 
Corn Products Refining Co. 


What the Corn Products Co. Controls. 


Through its control of the Corn Products Company, t 
Corn Products Refining Company controlled the Nationa 
Starch Company which was organized in April, 1900, und 
the laws of New Jersey to take over the various prope 
ties of the National Starch Manufacturing Company. T! 
Corn Products Refining Company now owns practical 
all of the capital stock of the National Starch Compa: 











On June 29, 1908, the Corn Products Company a: 
the Corn Products Refining Company were merged a1 
consolidated into one corporation under the name 
























— a Corn Products Refining Company and on Aug. 3, 1908, t! 
et, Corn Products Manufacturing Company (formerly tl! 
ssh, Glucose Sugar Refining Company) and the Corn Product 
igh Refining Company were merged and consolidated int 
ss one corporation bearing the latter name. 
peer In 1910 the company acquired control of the stock of t! 
a Novelty Candy & Chocolate Company, a New Jersey co: 
= =a SS poration. On October 21, 1910, the capital stock of th: 





candy company was increased from $300,000 to $500,00 























1919 1920 1919 1920 and on December 4, 1910 a certificate was filed in tl 
e« Common Preferred State of New Jersey changing the name to Novelty Cand 

: Company. 
Showing Earnings on Stocks. The Corn Products Refining Company owns the entir 


7) capital stocks of the following companies: 


; has not been impaired, while the market value of its se- Chicago, Peoria & Western R. R. 

tf curities has improved materially. Illinois Valley Belt R. R. 

: The Corn Products Refining Company was in cor- Crystal Car Line. 

| porated on February 6, 1906, under the laws of New Granite City, Altoona & Eastern Ry. 
Vy Jersey to acquire the capital stock of the corporations Corn Products Co. of England. 

' in the table herewith. Corn Products Co. of Germany. 

3y this consolidation of interests, active competition Per Cent. of Production and Government Suit. 
among these companies ceased and the Corn Products Re- The Corn Products Refining Company has an averag: 


fining Company obtained control of the interstate trade production of 75% of all the glucose made in this coun 


























Corn Products Refining Capitalization. 


Preferred Common 
7 Issued Acquired Issued Acquired 
Corn Products Co........ seibcaitheasen hetetaucaton mare te $27,380,740 $23,241,815 $45,215,505 $41,456,457 
ct, acc cnadeneeeCitdeachnddncaeaeeas -aakeee  j.- 4§« > amaenes 2,500,000 1,275,000 
OE I FEE, SO ag as coeas cdsctinasndinede) Geeeteee. |). .§  “okubbess 3,000,000 3,000,000 
i, Sn we Ge DP OONOOR. MG  cicedvntacis Saneeein  .o.o”  edieubier, 1,200,000 1,200,000 


| ay, ER ere eer eevee ne ee eae 75,000 35,000 425,000 285,000 
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FINANCTALW 
A service for investors, brokers and business 
A men generally—a service based on the well 
founded belief that the interpretation of intrinsic | 
O1 | values is the keynote of the successful applica- 
t! tion of investment capital. Not a service of tips 
a | or prophecies but an intelligent understanding 
ur of fundamental conditions around which security 
11 values are shaped. 
- To Know P 
Val I THIS SERVICE 
a ues 5 includes 
in ye yy 1. The furnishing every month of im- | 
' Oo ake portant statistical tables giving sa- | 
7 lient data affecting securities. 
| | 
tl Ad 2. A weekly letter on investment con- | 
vantage | ditions. 





nal 


el : | Terms: 3 months $15; 6 months $27.50; annually 
$50, including a subscription to 


The Financial World 





“ | of Them | ‘ 


29 Broadway 


7 he Sec re 





Special letters on investment topics. 
Personal service to subscribers. 


Replies to inquiries relating to se- 
curities. 


A series of text books on investment 
subjects. 


Special investigations. 


New York 


t of Success in Investments Is 
Constant Watching 











he About 30% of this output is sold to confectioners for 

. manufacture of candy. 
a n March 1, 1913, the Federal Government instituted a 
against the Corn Products Company and its subsi- 
es, the result being the discontinuance of the suit 
r March 31, 1919, on condition that the company divest 
of all its holdings in the National Starch Company 
Novelty Candy Company. Since then the latter has 

sold. 

twithstanding these changes the company is now 
ing almost double the amount reported on the com- 
in 1919. For the three months ended March 31, 1920, 
ympared with the similar period in 1919 the figures 











is 1920 1919 

ee RR rere $5,684,353 $2,957,201 
F Soe ad aa ce te ce 58,080 58,187 
COGS) FROUENE oki dca scdevicsun $5,742,433 $3,020,389 
reciation and bond interest.... 637,914 578,088 
ONES aa nalcn Saw aupacewins $5,104,519 $2,422,300 
CER GE... hn oso Doin ce ee 521,972 521,972 

Rey pr rey mPa oy re 
a, me ee $3,835,786 $1,920,327 


fier maintenance, excess profits, taxes, etc. 


Prospect for Stock. 


In 1919 the company earned on the preferred for this 
period 8.12% and on the common 3.82%. For the year the 
figures were 45.99% and 23.36%. For 1920 the earnings for 
the three months have been 17.11% and 9.21%. In 1919 the 
ratio of the three months earnings to those for the year 
on the preferred was 17.65% and on the common 16.35%. 
Should the same ratios be maintained during the current 
year, earnings will be for the twelvemonth about 98% on 
the preferred and 56% on the common. 


Book value for the common is now $172 a share. Should 
the company continue its recently inaugurated policy of 
paying 6% per annum on this class of stock, about 50% 
may be added to surplus at the end of the current year. 
Since Corn Products’ quick asset position is unusually 
good, however, it would seem extremely likely that much 
greater disbursements of dividends may be looked for. 


Though the book value of Corn Products is $172 a share, 
it will not in all likelihood be approximated by its market 
value for some time to come. A price of around $120 a 
share in the next six months does not appear to be im- 
possible. The issue appears to have an assured stoc’ 
market future and excellent possibilities. 
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Subscribers’ Inquiry Department 


benefit of its subscribers so that they may 
they may hold or may contemplate 
is confined entirely to subscribers cf 


The Financial World conducts this department for the 
ebtain valuable information and opinions concerning any 
There is no charge for this service, but this privilege 


securities 


purchasing. 
record, and must be considered confidential. 





Because of the volume of inquiries received dai)», we must ask our subscribers to co-operate with us 
so as to facilitate the handling of the corresponden We request the observance of the following rules: 


1. All letters pertaining to this department should be addressed to The Financial World 





Inquiry Department. 

















2. Not more than four inquiries should be submitted at one time. 

3. Write only on one side of the paper. 

4. Return postage must accompany each letter addressed to this department. 

5. All matter pertaining to other departments than this one should be written on separ- 


ate sheets of paper. 
The above suggestions are made both for the benefit and protection of our subscribers, who we sope 
will co-operate with us to the fullest extent. 
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Superior Steel. 
(Continued from page 174) 


Certainly there is merit in the argument that the 
coming competitive should prove advantageous 
to Superior, as the producers will vie with each other 


pany. 
period 


for the company’s business. 

Last year’s surplus was about $894,855. 
war a good industrial stock usually sold on the average 
of nine and a half times the surplus earnings per share 
in a given year. At this rate, with the market for Supe- 
rior Steel common round 50, it is interesting to note that 
the stock would be given“’a market value of about $130. 
Cut this figure in half to allow for the fact that the com- 
mon stock is not what might be called a seasoned issue, 
and a possible speculative level is obtained. 


(To be continued) 


Prior to the 


———() 


PRIORITY ORDERS FOR UTILITIES COAL SUPPLY. 

Priority orders for the delivery of coal to public utility 
averted the threatened 
The companies situ- 





organizations in the east has 
famine for the time being, at least. 
ated in New York City report a gain of some hundred 
thousand tons for the week over the previous week, and 
concerns in that locality are able to main- 


While the 


other similar 
tain a reserve undiminished from recent levels. 


situation is sttll not without danger, any serious shortage 


is being stayed off and much encouragement is felt. 
—O 

CINCINNATI GAS & ELECTRIC NOTES. 
This company is offering $500,000 7% 3-year notes, duc 
The prop 





December 1, 1922, on a basis to yield about 8%. 
erties of the Cincinnati Gas & Electric Company are op 
erated under lease by the Union Gas & Electric Company 
at an annual rental equal to interest and sinking fund 
Gross earnil 


charges plus 5% on the common stock. 
months ended Jui 


the latter company for the six 
1920, increased 25.58% over the same period 
ceding ve to $5,239,852 Net earnings ft 
period were $2,048,737, an increase of 39.40° 

Proceeds from the sale of the issue are to | or 
extensions and improvements to the ga | tric 
properties situated in Cincinnati, Ohio 


a. 


THERE WILL BE NO JAPANESE LOAN. 
New that 


loan has been negotiated, as wa 


Banking interests in York deny 


anese 
Street during the week. It was stated t] 
Government has a sufficient balance bot! 

no need of new funds at tl tire 


in America and ts in 


When writing advertisers, tell 


them you 


BETHLEHEM STEEL OPERATIONS. 


Indication that the steel industry has improved is fou 
in the statement of President Grace of Bethlehem St 
made following the declaration of the regular divide: 
While plants are operating at about 80% capacity, 1 
orders are being booked to take care of full producti: 
The car supply has been improved and coal car equipment 
is being kept in shape to afford full protection to t! 
company’s coal and steel properties. 


——< )—_— 


HARDING’S ACCEPTANCE SPEECH PLEASES. 

The Street 
speech of Senator Warren G. Harding in acceptance 
the Republican nomination for the Presidency. It w 
felt that it and filled with 
that, should the nominee be favored this fall, a progressi 
from the White Hou 
could not but 


was disposed to interpret favorably 


was constructive assural 


would be had 
that 
pleased with the promise contained in the candidate’s out 


administration 


It was said business interests 


line of his understanding of what will be expected fri 


him. 
———¢ )——— 
NEW INVESTMENT COMPANY FORMED. 
The Guaranty Company of New York, Inc., mad 
bow in investment circles last week, with Charles 


Sabin, president of the Guaranty Trust Company, as 
head. The new corporation will continue the busin¢ 
heretofore transacted by the Guaranty Trust Compai 
bond department, and will have an authorized capital 
$5,000,000, all of which is to be subscribed by the par: 


company. The bond business of the bank had reac! 
such proportions as to make the change imperative 
was stated. 
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A Measure of 


Precaution 


You may safeguard yourself against any future re- 
grets by glancing through the Investment Informa- 
tion Columns on the Tribune Financial Pages before 
making commitments. 


New Dork Tribune 

















Canada 
(Continued from page 162) 

duct its business for the profit, or loss, of the British 
Empire Steel Corporation, which will be entitled to any 
surplus, after certain deductions, and that losses from 
operation, if any, shall be borne by the steel company. 

Canada Steamships holds assurance of the maintenance 
of the 7 per cent. dividend on its common, and, if this is 
not earned, the steel corporation must pay it. The latter 
agrees to provide the steamship company with any capital 
it may require from time to time, and also holds an op- 
tion for twenty-five years on the purchase of the steam- 


ship company. 


New Government Talks Economy. 

The new Canadian Government leader has let it be 
known that Government expenditures must be cut to 
the bone of necessity. Canada’s national debt, amounting 
to two and one-half billion dollars, staggers the Canadian 
mind, and there is demand that all needless political ex- 
penditures be eliminated. 

A great deal of interest is being expressed in the 
possible result of hearings of the petitions of the rail- 
roads for increased rates. The Minister of Railways has 
indicated that he is inclined to be hostile to any advance 
on the ground that the Canadian-Pacific is doing well 
enough at the existing rates. 

The Minister has stated that, as far as the National 
Railways are concerned, it will be better to pay deficits 
from operation out of Government funds. This is one 
of the fallacies of Government ownershfp which are mak 
ing enemies far and wide in Canada. 


——-— () —— 


AUTO PRICES TO DROP. 

\n expert in the automobile trade is our authority for 
the statement that cars will be much cheaper in the late 
fall than they are now and that next winter will see still 
lower prices. Judging by the way one has to dodge and 
skip to avoid the rushing streams of autos encountered on 
every busy street the forecast of the expert seems rather 
out of touch with actual conditions. He says, however, 
that the crest of the buying wave has been reached and 
passed and that thousands of people who, in the mad rush 
of extravagance that has been under way since the war 
closed, will be sellers of cars which they had no right to 
buy The trade sees the change coming, he says, and 
doesn’t relish the prospect. The severity of the fall in 
automobile shares since last winter indicates that som¢ 
, sone may have anticipated what the auto expert is now 


predicting and got out in time. 


Underwood Typewriter 
(Continued from page 161) 
the seventy point gain scored from January to May, 1919, 
during the period when the factory was actually closed, 
and that, with the ending of the strike, the stock advanced 
to close upon the $200 mark which was reached in April 
this year. 

The annual statement shows that at the opening of the 
present year the company had tangible assets, applicable 
to the common stock, of $9,637,370, or 107 per share, not in- 
cluding the value of “patents, trademarks and good-will” 
carried on the books at the rather sizeable figure of $7,- 
995,720, or $89 a share. Reserve for federal taxes last year 
were $1,250,000, depreciation allowance was $230,645 and re- 
serve for employees profit sharing plan $421,738. Con- 
sidering the actual enhancement in its properties, not 
fully indicated by its statement, the book value is actually 
considerably more than shown in above. At present prices 
the shares appear reasonable. 

The Underwood Company has recently put a new port- 
able machine on the market, for which considerable de- 


mand is expected 
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Westinghouse Air Brake 
(Continued from page 158) 
but as it already had established a substantial and con- 
sistent earning power before the war period, it cannot be 
correctly stated that the war was as much of a boon to 
Westinghouse Air Brake as it was to many other in- 
dustrial corporations. 


Adequate Working Capital. 

Working capital on December 31, 1919, amounted to 
approximately $23,269,000, of which a little more than one- 
half represented inventories, goods in process, etc., which 
was the proportion usually carried by the company during 
the preceding five years 

Cash, Liberty Bonds, etc., amounted to $8,862,032, sub- 
ject to taxes of $2,556,670, leaving $6,305,362. Receivables 
were shown at $5,577,765, compared to $1,107,588 of pay- 
ables. All in all, the ratio of current assets to current 
liabilities was nearly seven to one, and bearing in mind 
that the company had no bonds, preferred stock or float- 
ing debt, indicated a very strong financial condition. 


Remarkable Dividend Record. 

Westinghouse Air Brake has paid dividends on its stock 
regularly since 1875. Without going into historical de- 
tails, payments for the twelve years ended December 31, 
1919, averaged about 35.40 per cent. on the stock ($50 
par), or approximately $17.70 a share, figuring the market 
value of the stock dividends at the time of their declara- 
It has long been the policy of the company to make 
such disbursements from time to time, the amounts pay- 
ale being made with due regard to its ability to continue 
liberal cash dividends without impairng the market value 
position of the stock, owing to the greater number of 
shares outstanding. 


tion. 


Cash dividends at the rate of 14 per cent. or $7 a share 
are now being paid, the stock being quoted around $104, 


on which basis the income yield is about 6.73 per cent. 
While this yield does not seem attractive in comparison 
with those that can be obtaned on numerous other in- 
vestments at present, yet the company’s long dividend 
record— its stable earning power—and important posi- 
tion in the railway equipment field are factors not to be 
overlooked. The last stock dividend amounting to 20 
per cent. was paid in 1917, and although there have been 
no intimations that another distribution of this nature 
will be made soon, yet it remains as a strong probability 
of perhaps the not too distant future. 


There seems to be little doubt about the earning ability 
of Westinghouse to continue its present $7 dividend 
rate, and although the market price of the stock has 
receded from its high of $119 in January, current prices 
represent more of a sympathetic market condition than 
any depreciation in intrinsic value. 


—— QO— 
UNITED ELECTRIC LIGHT ISSUE. 
The United Electric Light Company, which serves 
Springfield, West Springfield and Longmeadow, Mass., 


with electric power, is cffering $1,000,000 10-year, 7 per 
cent. notes on a basis to yield 7% per cent. The company 
has paid dividends regularly for the past thirty consecu- 
tive years and at a rate of never less than 6 per cent. 
Interest charges, it is stated, after the effects of the pres- 
ent financing, are being earned in excess of four times 
the requirements. The notes are properly secured by the 
indenture covering the trust and are callable at 102% be- 
fore August 1, 1925, and thereafter at a premium of % 
of 1 per cent. for each year of the unexpired term to 
maturity. 
—— Qe 
TEXAS COMPANY’S NEW GUSHER. 

The Texas Company has brought in a new 20,000-barrel 
well in its so-called West Columbia pool. The stock did 
not exhibit much response on the announcement, but the 
management professes great satisfaction. 
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BANK STOCKS, 
rton Lachenbruch & Co., 42 Broad St., 
New York. 
STATE BANKS. 
Bid. Asked. 


(GNM. stsbenneesed<sseceniceuee 215 
a Exchange ....... eee aa 144 
DUORROME | a6é 6 6b a68h dss 330 340 
. 4 Ree dala ass 180 1% 
hattan Exchange ......... 216 224 
ere ee 190 197 
TRUST COMPANIES. 
ee rer - 370 380 
MIP TOUTE eins esdccnsanee 495 510 
ee ee 467 477 
a Perr 325 
table TRUGG wcccccccccccccaee 304 
ee es cadee ness oes OO 357 
ce Tie B THOME. ascciens 138 145 
Guar & Trust............a00 335 
Meta @ THE c.ccsccess oe UO 410 
fy, Mere Cer eee ere eee TT 800 850 
NATIONAL BANKS. 
rican Exchange ........... 270 280 
ers & Drovers ....... vee 45 
e Bank ... eum shins ee 410 
ham & Phoenix Se eae ae 285 
ee rere rr .368 376 
SR. Celndy boc 6 weakness 216 223 
eae rr ere R85 910 
Se PEE ovcadeecendescs 202 212 
fe eee ee 317 324 
INSURANCE STOCKS. 
pT eer re 256 261 
Catathtka dake ance 520 
SURETY STOCKS. 
1 eer 188 196 
ere: “TRG 4 sh odd hon sss 70 76 
STEELS. 
erican Rolling Mills........ is] 64 
merican Rolling Mills, pitd.... 94 95 
rican Type Foundry ...... 3! 42 
erican Type Foundry pfd. 83 7 
a ee ere rere yee 80 90 
antic Steel pfd. .......... we 80 
FOUR BD cbs scdwiws cesecns 7 R2 
‘arbon Steel Ist pfd .......... 95 100 
i. -.  - eee 68 7 
S 2. ko eer 24 34 
reoal Iron Co pfd.......... 4 4 
 } errr ert 70 77 
tastern Steel Ist pfd.......... 80 88 
stern Steel 2d pfd .......... 70 80 
ee Se rere er eee 35 40 
Empire Bees) EO ...cccscccsscs 72 7 
gl ee 175 200 
Stash Tee. bcos 440,440006%00 85 90 
iylor-Wharton Iron & Steel... 37 42 
Taylor-Wharton Iron & § pfd.. 78 83 
PROG BE 6.03 000456 ve ckenes 24 30 
TIGME GE ehh ccccsaesad 110 120 
rumbull Steel pfd. .....:..... 90 95 
Weems HON bk sk 0d dc ccceccs 48 52 
Youngstown Sheet Tube........ 320 
oungstown Sheet Tube pfd.. "101 10% 
COALS. 
‘entral Coal & Coke........... 89 91 
‘entral Coal & Coke pfd....... 70 7 
CLE SIE, bc ecasaccecnees 30 32 
Clinchfield Coal pfd .......... 85 90 
as fk |) eee 155 160 
Se fae 821, 84% 
Oe 2 rrr re 23 _— 
OGTR. Gite TE 65.6.65:05.088se.00% 47 — 
Penm OGRE & COMO .ccacccecas 37 39 
lavis Coal & Coke ............ 50 59 





MISCELLANEOUS STOCKS. 
Estabrook & Co., 24 Broad St., New York. 


Bid. Asked. 

merican Mfg Co com......... 149 153 
nerican Mfg Co Ist pfd...... 5 R9 
raper Corporation ........... 130 132 
leral Rubber Co Ist pfd.... 92 97 
sk Rubber Ist pfd........... 89 95 
wis A Grossett Ist pfd...... 90 98 
riswoldville Mfg 1st pfd.. 95 98 
{ rine Chem (par $50)... 79 81 
hua G & C Paper Co Ist pftd 95 98 
rthwestern Leather Ist pfd. %5 98 
. es ££ Sere 971%, 100 
monds Mfg Co pfd........... 95 100 
tollwerck Choc Ist pfd...... % 98 
ollwerck Choc conv da pfd...101% 106 
ion Twist Drill Ist pfd...... 95 98 
ilvoline Oil 1st conv pfd.. 97 100 
itt & Bond, Inc Ist pfd...... 92 98 
D Warren prior preference.. 95 98 





CINCINNATI QUOTATIONS. 
Westheimer & Co., Members N. Y. Stock 


Exchange. 
Bid. i 
er Laundry Machine com.... 67 
er Laundry Machine pfd... 108 108 
er Rolling Mill com........ 62% 63 
er Rolling Mill 7% pfd..... 941% 95% 
merican Seeding Mach pfd.... — % 
innati Union Stock Yards. .105 111 
Og ee 92 % 
uen Watch Co com.......... 147 — 
uen Watch Co Ist pfd....... 100 108 
len Participating pfd....... 126 — 
’rocter & Gamble com......... 120% 124 
rocter & Gamble 6% pfd...... 97 97% 
octer & Gamble 8% pfd...... 97 98 
idolph Wurlitzer pfd......... 100 103 
S Print & Litho com......... 82% 3 
S Print & Litho Ist pfd...... 9% 9 
S Print & Litho 2d pfd...... 51 55 
neinnati & Suburban Bell Tel. 58 59 
neinnati Gas & Electric. ; to 68% 


innati Gas Transportation. 98 100 
neinnati Street Railway...... 8914 89% 
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bankers, which 

subscribers. 
Below is a list of literature now available. 
To obtain any of the booklets, 


r—sONDS | (j] 


STOCK 


FOREWORD 


ON BONDS. 


Troy, New York, 6% Bonds.—Special descriptive cir- 
cular. George B. Gibbon & Co., 40 Wall St., New 


York. 


Lenoir Co., Inc., Road Improvement Bonds.—Descrip- 
tive circular. A. B. Leach & Co., 62 Cedar St., New 


York. 


Foreign Bonds.—Special letter describing these issues. 
John W. McGuire & Co., 141 Broadway, New York. 


Wickwire-Spencer Steel First Mortgage 7% Gold Bonds. 
—Parkinson & Burr, 7 Wall St., New York. 


Current Offerings of First Mortgage 6% Serial Bonds.— 
A booklet describing such issues. Union Trust Co., 
11 South Dearborn St., Chicago, III. 


ON STOCKS. 


Vivaudou, Inc—A special letter describing company’s 
business and prospects. Munds, Rogers & Stack- 
pole, 25 Broad St., New York. 


Baltimore & Ohio.—Special descriptive circular. Munds, 
Rogers & Stackpole, 25 Broad St., New York. 


Mexican Eagle Oil.—Complete descriptive circular. Jo+ 
seph Walker & Sons, 61 Broadway, New York. 


Invincible Oil Corporation.—Latest circular. Cochrane, 
Harper & Co., tll Broadway, New York. 


Sugar Securities —Circular emphasizing their possibili- 
ties. George H. Burr & Co., 120 Broadway, New 
York. 

100 Bargains in Industrial Preferred Stocks—Special 
letter. Moody’s Investors’ Service, 33 Nassau St., 
New York. 


MISCELLANEOUS. 


Railroad Stocks and Bonds From a Speculative Stand- 
point.—Special letter. J. Frank Howell & Co., 15 
Whitehall St... New York. 


What Your Dollar Will Buy.—A booklet of interest for 
investors. Elston & Co., 108 South La Salle St., 
Chicago, III. 


“Choosing Your Investment Banker.”—A booklet telling 
you what care should be exercised in selecting the 
right one. Halsey, Stuart & Co., 49 Wall St., New 
York. 


“About Security Values.”,—A special letter explaining 
existing conditions. Blodgett, Hart & Co., 115 
Broadway, New York. 


Railroad Securities—A special circular analyzing their 
status. M. J. Hoey & Co., 74 Broadway, New York. 


Stock and Bond Register—Robert C. Mayer & Co., 120 
Broadway, New York. 


FINANCIAL 


Intelligent and successful investing is based upon a thorough 
knowledge of security values. 
Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 
Every week we list many instructive booklets, circulars and periodi- 
cals on investment and other subjects published by reputable investment 
we believe will be of interest and benefit to our 


write to the issuing houses, and 
mention The Financial World and the date in which the literature you 
desire was listed. 
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In The Land of fairy Finance 


Atlas Misuses Our Name—Okmulgee’s Outlook— 


Poor Peter Perkins 


Tempting Okmulgee Stockholders. they were receiving an honest-to-goodness dividend 
Even though A. B. Benesch has left the stockholders to find out a few days later their checks were n. g. w! 
of the Okmulgee Producing & Refining Co. in the lurch, a Newark trust company returned them marked on 
others there are who profess that they will never desert back “returned for insufficient funds.” When it 


them as long as there remains a kopek in their jeans. This considered that Kriebel is not a member of an 
accounts for their having received several propositions change, the query is how can he make enough mon 
to exchange their stock for shares in some other com- handling listed securities and pay brokers a commissi 
pany which is to become their miracle man and restore’ for handling his orders. No legitimate merchant has 
their fortunes to them. Just at the present time one of discovered how this can be done. People eager to ma! 


the most active candidates for their favor is the Black- a fortune are running a big chance by using Kriebel 
well Consolidated Oil & Gas Co., which is offering an their medium with which to do it. They are more lil 
exchange that, according to our statisticians, figures out to find themselves on the way to going broke rather t 
t) a value of 50 cents a share for their old stock which had to getting ahead. 
i 





: Misapplied Use of The Financial World 


: In the Buffalo newspapers the Atlas Securities Corporation, a local concern, with 
f offices in the Chamber of Commerce Building, advertised that it had made arrange- 
. ment with The Financial World by which it had access to its statistical files and it 


extended this privilege of obtaining information relative to security holdings free to 
anyone. The use of The Financial World or its services in this connection is 
unauthorized, and this publication of the fact becomes necessary for we do not wish 
even the slightest impression to prevail that our publication even remotely has any 
connection with any security concern other than the relation between a subscriber 
: ie and advertisers. We feel this occasion even warrants a more urgent warning, for we 
learn that the Atlas Securities Corporation is offering clients an opportunity to invest 
their money in an oil lease for which it claims a possible profit from seven hundred 
to twelve hundred dollars within the next two years for each seventy dollars invested. 
Such a proposition is not dissimilar to others The Financial World has so frequently 
criticized in The Land of Fairy Finance as typical of the usual get rich quick proposi- 
tion. Because of that reason intelligent investors will at once recognize that this use 
of its name by the Atlas Securities Corporation must have been without its sanction, 
and therefore this notice is published merely to warn other investors unfamiliar with 
the character and policies of our publication that it does not endorse and approve such 





methods. 
' Louis Guenther. 
ft 
cost them as high as $12 a share. Another oil project Good For Farmletts. 

| catering to the Okmulgee shareholders is the Petroleum The lot-selling habit as a means to quick wealth d 

‘ Corporation of America, which is prepared to exchange not seem to lose any of its popularity. Nor does it sh 

a! its stock share for share. As for Benesch, he has retired any lessened ability to sting people who pay for san 

if from business judging from the cessation of activities on patches a price far beyond their legitimate value. It 

; his part, but it is just as well, for the financial community Florida and along the seacoast, in past booms, lots ha 

i gains through his effacement. been sold visible only when the tide is low. But th 
~ oe a fashion today is to buy a tract of land far remote fron 
some industrial development and sell lots at fancy pric¢ 
i When Perkins Wakes Up. to people living at a distance, since so few of the! 
Hhe \ Peter Perkins is like the hero in a novel to whom good come and inspect personally their purchases. One su 
ry luck comes always at the right moment. He has been proposition hails from Detroit and its boosters bank o! 


lionized in a booklet by Kriebel & Co., the ex-New York the strength of the U. S. Steel Corporation building 
é promoters now advertising themselves as bankers of plant some miles nearby to help them sell their land 


i Chicago. He is described as having accumulated a for- The fact is, these lots are only good for farming pur 
tune of $10,000 by an investment of $25 a month on a poses, the consensus of opinion being that the develo} 
/ novel plan. Hence, he has become, for convenience’ sake, ment will never reach this land. Yet these land shark 
the central figure of a thrilling narrative entitled, “Get- are asking city prices for what is only farming land 
ting Ahead.” But Perkins never made his fortune through Realty should never be bought sight unseen unless the 
Kriebel, no more than did several hundred stockholders real estate agents are of calibre entitling them to publi 


of the Rector Gas Lighting Corporation, who thought 


confidence. 
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DIVIDENDS. 





THE BORDEN COMPANY 
COMMON STOCK DIVIDEND NO. 50 
fhe regular semi-annual dividend of 4% 

been declared on the common stock of 
s Company, payable August 14th, 1920, 
stockholders of record July 31st. Books 
not close. Checks to be mailed by the 
ikers Trust Company, dividend disburs- 
agent. 
F. D. SHOVE, Treasurer. 





OFFICE OF 
THE CONSOLIDATION COAL COMPANY 
Baltimore, Md. 
July 12th, 1920. 
rhe Board of Directors has declared a 
juarterly dividend of One and a Half Dol- 
rs ($1.50) per share on its Capital Stock, 
iyvable July 31st, 1920, to the stockholders 
record at the close of business July 23rd, 
1920. The transfer books will remain open. 
jividend checks will be mailed. 
T. K. STUART, Assistant Treasurer. 


KELLY-SPRINGFIELD TIRE CO 


4 Quarterly Dividend of TWO DOLLARS ($2.00) 
‘ER SHARE on the Eight Per Cent. Preferred Stock 
this Company has been declared payable August 16, 
to stockholders of record at the close of busi- 

ss August 2, 1920. 





F. A. SHAMAN, Secretary. 
New York, July 7, 1920. 





The Union Oil Company 
of Wichita, Kansas 

PREFERRED STOCK DIVIDEND NO. 2 

of Two Per Cent 

‘ompany has been 

1920, to Preferred 





lers of record at the close of business July 
books will not be closed 
JOSEPH ¢ JORDAN, Treas 
Kansas, July 19, 1920 





MERRITT OIL CORPORATION 
DIVIDEND NO. 4 

Quarterly Dividend No, 4 of 242%, being 
twenty-five cents (25c.) per share, has been 
leclared, payable August 14, 1920, to stock- 
holders of record at the close of business 
July 31, 1920, 

The transfer books do not close. 

CLARENCE E. TITUS, Treasurer. 
Denver, Colorado. 


To Holders of 
Cities Service 


Company 
Convertible Gold Debentures 
Series C, Seven Per Cent. 


Holders of the above Debentures may convert on 
August 1, 1920, or on the first day of any month 
thereafter, ten per centum (10%) of the aggregate 
principal amount of Series © Debentures owned by 
them respectively on July 1, 1920 Conversion must 
be requested by such owners prior to August 1, 1920, 
or prior to the first day of any month thereafter, 
and upon delivery by them on or before August 1, 
1920, or on or before the first day of any month 
thereafter, of the Debentures so desired to be con- 
verted (properly endorsed, if registered) to Henry L. 
Doherty & Company, Fiscal Agents, such Debentures 
will be converted into Cities Service Company Preferred 
and Common Stocks on the basis set forth in said 
Debentures, certificates for which stocks will be issued 
and transmitted to such owners in the amounts re- 
spectively due. 


Henry L. Doherty & Company 
Fiscal Agents, Cities Service Company 
60 Wall Street, New York 
Dated, July 21, 1920. 








Facts Regarding South America. 


Representatives of the National 
City Bank in South America have 
gathered a wealth of information re- 
garding South America which will 
prove of great value to American 
business men. These acts have been 
assembled by Frank O’Malley, and 
are published in book form by the 
National City Bank. The book is 
entitled “Our South American Trade 
and Its Financing.” 





J. C. Penney Company. 

The J. C. Penney Company reports 
sales for the month of June, 1920, of 
$3,639,453.76 as against sales for the 
same month of 1919 of $2,221,578.43 
an increase for the month of $1,417, 
875.33. Sales for the six months of 
1920 were reported as $15,849,814.07 as 
compared to $11,306,150.65 for the 
same period of 1919—an increase for 
the six months of $4,543,663.39. 


ee 


Regular Col. Gas & Elec. Dividend. 

Columbia Gas & Electric Company 

has declared the regular quarterly 

dividend of 1% per cent. on the cap- 

ital stock, payable August 16 to stock 
of record July 31. 
— ( 


Times Square Auto Supply. 


Following its listing of 190,484 
shares of no-par stock, trading began 
on the Stock Exchange last week 
under the abbreviation “TIM.” It re- 
ports earnings of $311,142, after Fed- 
eral taxes, for the first half of 1920. 
It opened at 33%, which it materially 
bettered later on. The high for the 
stock when on the Curb was 41% in 
May last. The company is controlled 
by Allan A. Ryan and associates. 


Regular Woolworth Dividend. 


The regular quarterly dividend of 
$2 per share on the common stock 
of the F. W. Woolworth Company 
has been declared, payable Septem 
ber 1, to stock of record August 10 
This is the first cash dividend t 
be paid on the new amount of com- 
mon stock outstanding since the stock 
dividend of 30 per cent. in May of 
this year, when the amount outstand- 
ing was increased by $15,000,000 to 
$65,000,000. Sales for the first half 
of 1920 amounted to approximately 
$60,400,000, an increase of 18 per cent 
over the corresponding pe riod ot 
1919. Indications are that total sales 
for the year will approximate close 
to $140,000,000. 


— ) 


Vulcan Detinning. 


Report of the Vulcan Detinning 
Company for the quarter ended 
March 31, 1920, shows net incom: 
after charges and taxes of $16,121, 
equivalent to $1.07 a share earned 
on the $1,500,000 preferred stock, 
against $48,850, or $3.25 a share in 
the corresponding quarter of 1919 
The Vulcan Detinning Company has 
taken over the Republic Chemical 
Company, Inc., in accordance with 
the plan as approved by the share 
holders early in the year. 


er ne 

Western Maryland Note Issue. 

Application has been made to the 
Interstate Commerce Commission by 
the Western Maryland Railway Com 
pany for authority to use $6,000,000 
of its notes to raise funds for meet 
ing maturing obligations of the same 
amount. The new issue will bear 7! 
per cent. and is due August 1, 1925 
The notes are to be made up of $1, 
000,000 5 per cent. bonds of the Coal 
& Iron Ry. Co., and $5,000,000 3-year 
7 per cent. secured notes of the 
Western Maryland Railway Co. De- 
posit of $8,571,000 Ist and Refunding 
Mortgage Bonds of the Western 
Maryland Ry. Co., is to be made as 
security for the notes. 


onnem o— 


New Branch Office. 

Munds, Rogers & Stackpole, of 25 
Broad street, New York City, an- 
nounce the opening of an office for 
the convenience of their clientele dur- 
ing the summer season, in the Grand 
Union Hotel, Saratoga Springs. 
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Rising Market. 

W. L. Hensley, of E. W. Wagner 
& Co., in his weekly financial review 
of July 22, 1920, says: 

“Stock market bears and disgruntled 
businessmen of small calibre have 
been ‘seein’ things’ in the last few 
days but despite these premonitions 
and misgivings affairs are going along 
about as well as could be expected 
under the stress of congested freight 
cars and frozen credits. 

“We are now well over the excite- 
ment which followed the ending of the 
war and business this fall and winter 
should be more in conformity with 
normal conditions than at any time 
since 1914. Business men have learned 
the lesson of over-expansion and in- 
dividuals have learned the folly of 
iotously extravagant living. It has 
been a painful lesson in every in- 
stance but with no serious results. 
Everbody will have a greater appre- 
ciation of the value of a dollar. Se- 
curities in the writer’s opinion are in 
a majority of instances at bargain 
levels. I look for a considerable up- 
swing in railroad, copper, steel and 

uipment shares before the Novem- 
election. There are indeed strong 
vidences now of a realization of the 
traditional August rise in stock ex- 


} 


change prices 


————()—___— 


Stationary Market. 
J. S. Bache & Co., in their weekly 
financial review, Say: 
“Notwithstanding continued dull- 
ness and irregularity on the Stock 
Exchange the sentiment may be said 


to be optimistic, but patient. The 
course of prices fails as yet to @X- 
hibit a definite trend. Car shortage 


nd freight congestion, while improv- 
ing, are doing so slowly that it may 
be a long time before any decided 
reak-up of this great retarding 
stacle to industrial and credit im- 
provement takes place. Long before 
the actual event, however, if it is to 
he market will probably 
ecast s coming. 
‘There is one. section of the 


+ 





curity market which may _ be 
entered by investors with confidence 
namely, the Bond and Preferred 
dustrial section. Bonds certainly 
have had no inflating boom during 


the war, nor since, and for the last 
six months have declined steadily. 
Bond buyers can now secure with 
safety incomes from 6% to 7% per 
ent., and good business risks at a 
higher yield. Prime,seasoned preferred 
industrials present similar opportuni- 
ties. These securities, bought now 
and held through the readjustment 
period, will become more valuable as 
capital supply at last becomes 
normal.” 


-~Q——— 


American Bosch Magneto. 

In the first five months of 1920, ac- 
cording to a statement made to the 
Stock Exchange, American Bosch 
Magneto reports a balance for divi- 
lends, after all deductions, of $702,863, 
equivalent to $8.78 a share on the 
80,000 shares of no par value out- 
standing. This is at a rate of over 
$21 a year. 


—_qoQ——__ 


Western Union. 

After all deductions, including fed- 
eral taxes, Western Union reports for 
the first half of 1920 net income of 
$6,954,000, equivalent to $6.97 a share 
on the $99,786,727 stock outstanding. 
This is at the rate of $13.94 a share 
annually. Comparison is impossible, 
as during the similar period of 1919 
the company was operated by the 
government. 














+ eee Pate 
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NEW YORK 


High. 
Allis Chalmers ......... 36% 
we 6 Oe 855g 
Am Beet Sug 87% 
Se SD anne ccetadea dem S54 
ee BY ere 136% 
' 2 ky ee o 15% 
eri See 8556 
, LU, eee 83% 
BEE BORO ccccsicccsesss BS 
Am Steel Foundry.... i7 
Am Sumatra ........... S814 
Am Woolen .......... ST\% 
DTM dc ceeendencad 1314 
GE ev cccenccces 614 
Baldwin Locomotive...... 119 
Balt & Ohio.... 3246 
BPOGE BROOD occ cccccscevs 21 
GUI wits onde d wcaiqua'ele 4 ay 
Cae ME a dccecciesanns 
Cal Petre) 68... .cccccs o0% 
ae 124% 
Central Leather ........ 61% 
Central of N J.... 205 
CG Ge Be ce kcceccess 44 
Chandler Motor ........ 9814 
8 2 CaS 5456 
Co SS | Sa 8% 
Chicago Gt W pfd....... 22% 
Chie ME & Bt P....cccccse ot 
Chicago & Northwestern. 69%4 
Sf SY 8 RAPA: 37% 
Ciine Cam C...ccccccces Se 
SO ME vcccecaccowan 78% 
a AS 33 
 t Serra 13% 
Corn Products........... 96% 
Crucible Steel .......... 15 rH 
Cuba A SUBAP.....cccce 
Del & Hudson........... 89% 
iY) errr 209 
= 3 2 Serres: 5% 
Se eee 10% 
DED nthe dada t-cewieas 13 
> 2 Nee 20 
Fisk Rubber T.......... 31% 
Gaston Williams ........ 2 
Ger Ami TOGE.....cccccs 77 
fae seet 142 
General Motor ......... 52% 
NE OP Mi itcecndeuss 60 
Haskell- Bar............ 73% 
GD iceacucéaacs 109%, 
Inspiration Copper....... 501%, 
Int Mer Marine......... 30 
_ 2 | Sa eereeee 18% 
Kan City Southern...... 17% 
OE SSeeerrS 25% 
Keystone Tire .......... 27 
MOE accccececaace 73 
BD BPE Wecsncdcscecs 10% 
Lehigh Valley .......... 43 
Louis & Nash........... 9914 
Martin Par Co.......... 24% 
Maxwell Motor ......... 18 
TE waheneeacaaae 195% 
Miami Copper .......... 20% 
gy are 21% 
Midvale } aoe abeeneads % 
28) ere 6% 
Mo Pacific Renesd tons eaadd % 
M Ward & Co.......... 325% 
a” = 81 
sk VY See 814 
Nat Enam & St......... 69% 
i} - ga aneertee 77% 
Nev Con Copper........ 12% 
4 Ag % Serer 3514 
ee a os ba es.cied 697% 
2 ee 3S FT Sapper 31% 
BAS yt Sees 30% 
Norf & Western........ 89 
Northern Pacific ....... 71% 
GU FOO S Biscnn cccccsc 4K 
rer 104% 
. - Sareea 39% 
Pen Sea Steel........... 23% 
Peoples G & C.......... 82% 
P Marquette ............ 25% 
Pere. 35 
Pierce ArTOwW ....cccccce 50 
S| ere 15% 
Are 31 
Pressed Steel Car....... 97% 
Punta Al Sugar........ 93 
Ry Steel Spring......... 96 
Ray Con Copper........ 16 
EY deceit tau Goa S o28 
2 oS — eee 92% 
IN oe ae 26% 
ON |) | eee 18 
me Sete © W BOB. ccc wcce 3036 
0 GO ee 8% 
Seaboard A L pfd....... 13 
oe EE ee 91% 
GE av ccneew wins 30% 
Sloss Sh 8 @ I.......... 711 
South PaciSe ....ccccce 93% 
Southern Ry ........... 297% 
Standard Oil N J........ 645 
Standard Oil N J pfd...105% 


STOCK EXCHANGE, 





SR nc cactaeeauns 71% 68% 
Superior Steel .......... 52% 52 
D.C 5 5s 9000.68 9% 9% 
Texas & Pacific.......... 39 
ee FP GO Bec ccc cccs 48 461% 
Tobacco Products ...... 684%, 66% 
a. kk ae 31 
Union Pacific .......... 116% 115% 
fh) 2 ares 8% 8% 
United Retail S A...... 74% =71% 
BS 282) eee 17 17 
O 8 Meal & BMS... ccc 57% 65 
U S Food Products...... 67% 65% 
Ge ence és 660608 93 91 
Re FO eee 5756 57% 
U S$ Steel. ees, Ge: 
Utah Coppe Oe one Lr 7 67 
Vanadian Corp ......... 87% 3 
We ae cas caceccncen 71 70% 
0 ae 8% 814 
Western Pacific ........ 3 29) 2 
Westinghouse .......... 48% 4814 
MY vec cedssaue 50% 50 
Willys Overland ....... 18% 17% 
eh eee 56 5514 
Worthington Pump ..... 70% 67% 








STANDARD OIL ISSUES. 








Carl H. Pforzheimer & Co., 25 Broad St., 
N. Y. City. 
Bid. Asked. 
Anglo-American Oil Co, Ltd.... a % 221% 
The Atlantic Refining Co...... 1150 200 
Atlantic Refining Co pfd....... 102 105 
Borne-Scrymeser Co. .........; 425 475 
The Buckeye Pipe Line.. 85 7 
Chesebrough Mfg Co Cons......220 230 
Chesebrough Mfg Co Cons pfd..103 108 
Continental Ol] Co.........ce- 120 130 
The Crescent Pipe Line Co.... 27 29 
Cumberland Pipe Line Co. ...145 155 
The Eureka Pipe Line Co...... 99 102 
Galena-Signal Oil Co pfd, new. 90 93 
Galena-Signal Oil Co pfd, old.. 92 95 
Galena-Signal Oil Co com...... 42 45 
Illinois Pipe Line Co.......... 155 160 
Indiana Pipe Line Co........... 85 87 
International Petroleum Co, Ltd. 33% 34% 
National Transit Co............ 26 27 
New York Transit Co.......... 160 170 
Northern Pipe Line Co.......... 92 97 
, ff  S § “eer 280 285 
Penn-Mex Fuel Co........cece- 40 44 
Prairie Oil & Gas Co...........570 580 
Prairie Pipe Line Co. ......... 198 202 
The Solar Refiining Co. ........ 350 370 
Southern Pipe Line Co........ 125 135 
eee Wee Gee GR. nc ceccccencs 267 273 
Southwest Penna Pipe Lines... 65 68 
Standard Oil Co of Colifornia. .308 312 
Standard Oil Co of Indiana... .660 670 
Standard Oil Co of Kansas..... 520 540 
Standard Oil Co of Kentucky...370 ° 385 
Standard Oil Co of Nebraska. .420 450 
Standard Oil Co of New Jersey .640 650 
Standard Oil Co of N J pfd....105 105% 
Standard Oil Co of New York. .373 377 
Standard Oil Co of Ohio........ 435 460 
Standard Oil Co of Ohio pfd....105 107 
Swan & Pinch Co......ccccseee 65 80 
Union Tank Car Co........... 110 115 
Union Tank Car Co pfd........ 95 97 
Vacuum Oil Co. .......... APT 60) 380 
Washington Oil Co. ........... 27 33 
Miscellaneous Oil Companies, 
Atlantic Lobos Oil Co com..... 35 40 
Atlantic Lobos Oil Co pfd...... 95 105 
se = Serer 7% 7% 
Elk Basin Cons Pet Co........ 7% R 
Houston Oil Co com........... a 
eg OO See 97 100 
Magnolia Petroleum Co.>...... 360 880 
Merritt Oil Corporation........ 15% 15% 
Midwest Refining Co. .......... 149 151 
Mountain Producers .......... 144% £415 
Northwest Of] Co. ............. 5 
Producers & Refiners Corp com. 6% 7 
Salt Creek Producers, new..... 144% 15 
*Sapulpa Refining Co.......... 556 5% 
*Ex-dividend. 
FOREIGN QUOTATIONS, 
R. A. Soich & Co., 10 Wall St., New York. 
Bid. Asked. 
Mateiaw Ge Of BORD. 2s ccc cscccs 86%, 89% 
Belgian Restoration 5s of 1919. 83 86 
Belgian Monetary 5s of 1921.... 90 92 
British Victory 4s.......... -. B00 310 
British Victory 5s of 1923...... 360 380 
British Victory 5s of 1924......360 880 
British Victory 5s of 1927...... 350 375 
British Victory 4s of 1927......360 370 
Wremeh Ge GE Bibic cs ccccceones 73 75% 
Premeh. Ge ef We. cc ccccvccecs 84 86 
Premch 40 of IGB7 ....cseccee . 57 aot 
RR eee eee ee 22 24 
PS OD oc kctcsmiiossvecnas 231, 24% 
TS. eer 24Y, aT 
eT SS OT EO 461, 48 
Italian 5% Notes, 1922........ 58 60 
Italian 5% Notes, 1924........ 58 60 
Italian Ext 6%s of 1920........ 920 940 
Italian 6th War Loan of 1920.. 46% 48 
Russian 5'%4s, Feb & Aug, 1916. 30 35 
Russian 5%4s Apr & Oct, 1916.. 25 29 
Russian Ext 5 of 1919......280 290 
Russian Ext 5%s of 1921......250 280 
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HARTFORD QUOTATIONS, 

Bid. 
Pe. BOO Gan ec caasdbewaeas 470 
Automobile Ins Co. ...........200 ’ 
Hartford Fire Ins Co..........570 
PD SU, ik chase oases sews 480 BO 
Aetna Casualty & Surety....... —- 4s 
ee OE eee -— ne 
Conn Gen Life Ins Co......... 420 j 
Hartford Steam & Boiler Ins Co. 
BUOPEOD BOD GMs ccacicccccusecel 525 
Htfd City Gas Lt pfd (par 25). 
Hitid City Gas Lt com (par 25) : 
Hartford Electric Light........ 144 l4 
he. £. eee 
AmePricGR BRASS .ccccsccccces’s 194 108 
American Hosiery (par 25).... 10 
American Hardware .......... 135 13 
American Silver (par 25)..... ¢ 35 j 
Bigelow-Hartford pfd ......... 90 { 
Bigelow-Hartford com ........ 105 1] 
Billings & Spencer (par 25).... — SS 
Bristol Brass (par 25)......... 26 2 
eee GO oveceoecccasceseee cee 26K 
Colt’s Arms Co (par 25)...... 45 48 
Eagle Lock Co (par 25)....... 103 108 
BU POE BEE cccccescceveces — { 
PORTO CO occccessccscoss — 27 
Landers, Frary & C (par 25).. 62 64 
J R Montgomery pfd........... 100 105 
Nat Marine Lamp (par 25).... 29 3 
New Britain Machine (par 25). 42 if 
New Britain Machine pfd...... 100 a 
New Departure pfd ............ 108 111 
Niles Bement Pond pfd........ -- 101 
Niles Bement Pond com....... 97 10) 
North & Judd (par 25)........ 75 78 
Peck, Stow & Wilcox (par 25). 42 44 
PTON TEER CG. .ncccesccces 100 — 
Pratt & Whitney pled... .ccecee O4 98 
Meeeeets BEES CO ccccccccccceses 164 170 
RED BE OD. cicccccceswcioes _ 190) 
Standard Screw pfd “A”’...... 108 - 
Standard Screw com...........360 375 
Stanley Rule & Level Co....... 475 - 
Stanley Works (par 25)....... 53 55 
Stanley Works pfd (par 25). 25 26 
Tegeee B VORB cccccccccccccse. —— 206 
Terry Steam Turbine .......... 250 — 
Torrington Co pfd (par ae 26 30 
Torrington Co com (par 25). 64 67 
Traut & Hine (par 25)......... os 87 
Union Mfg Co (par 25)........ ot 58 
U 8 Bnvelope pfd..........00. 90 100 
U S Envelope com............. — 235 


Whitlock Coil Pipe (par 25)... 75 100 
*Ex-dividend. 





MOTOR STOCKS, 


Morton Lachenbruch & Co, 42 Broad &t., 
New York. 

Bid. Asked 
Briscoe Motor Car ....ccccceee a 47 
J I Case Plow Works .......... 15 17 
Chalmers Motor .........++0+- 1 4 
Cleveland Meter ....ccsccccces 60 65 
Columbian Meter ...ccccccccese 5% 6 
Continental Motor com........ 8% 9 
Continental Motor pfd ........ 95 97 
Denby Motor Truck ........... 2 4 
Edmunds & Jones ............ 20 22 
PE cccccecdcceccoees 8 9 
Palle Motor GGMB.....ccccccces 5% 6% 
ee OD nce ccccnccosce 52 55 
Federal Motor Truck.......... 27 31 
Firestone Tire & Rubber com. .145 155 
Firestone Tire & Rubber pfd... 87 91 
WO TN THE occ cvcccccoccs 89 93 
Ford Motor of Canada......... 3875 385 
Grant Motor COM .....ccccees 4, 5% 
Se SE ED icc neesce¢cece 70 75 
Goodyear Tire & Rubber com..119 122 
Goodyear Tire & Rubber pfd.. iis ‘en 8614 
Biaereen MStersS .....ccccccesccs 1% 
Hayes Wire Wheel ............ 20 27 
Hodgman Rubber pfd .......... 99 100 
Hirschell-Spillman, com ...... 50 4 
Hirschell-Spillman pfd ........ 43 48 
Py. SE OE co cccsccccees 97 100 
Ree TO ccc ct ccsccscsces 115 125 
RAMOOEE BROUSTD ccc ccccccccces 40 43 
OT ere rr Te TTT 7 9 
SO RT ct. 500 
Miller Rubber pfd ............ 94 100 
SE TID ie cicccccsnasese 25 29 
Motér ProG@ucts .....cccccccees 50 55 
eo errr re rr 350 450 
| arr 14 16 
Packard Motor com............ 17 18% 
Packard Motor pfd ............ 4 
PRES TOETOR GONE «nc ccccccce. 26 30 
Pele WOO PTE ...ccccccccess 73 77 
Peerless Truck & Motor ...... 34 37 
Premier Motor com ........... | 10 
Premier Motor pfd ..........«. 70 75 
Republic Motor Truck pfd .... 80 85 
Republic Rubber com .......... 2 2% 
Republic Rubber pfd ......... 75 
I, NE gs Ris wie dos wi Gowen aim 21% 22% 
Revere MIGtOGS ..ccccccces 4% 514 
Relia ROVCO COMM «..cccccccccess 50 60 
Se Se ae crrree 70 80 
Saxon Motors pfd ............. 55 7 
Stearas (FP B & CO)..ccccccsee & 37 
Stevens Duryea Units ......... 120 130 
Siewert WFR ... ccccccsscee 40 41 
TU PUNE nec ccsicecves. 12% 13% 
Timpkin Detroit Axle com..... 42 43 
Timpkin Detroit Axle pfd ...... 90 95 
Wiligs Corp COM .ccccccsccnccs 15 19 
., 2 SPP reer 8&2 87 
Wire WROGl COM ...ccccccccoe. 4 6 
ee Nee GD nce cedeceennce 50 60 























OUR NEXT ISSUE 


WILL FEATURE 


High Rates 
for Money 


Russell F. Prudden, an authority on the present money situation, 
discusses for us the whys and wherefores of the present high 
money rates. This should interest our readers because of the 
general tightness of money. 


Silver and 
Silver Stocks 


The general situation in silver is somewhat of a puzzle. Carpel 
L. Breger will discuss the present complex condition of this 
commodity in connection with the white metal securities. 


Future of the 
Sweet Stocks 


Schuyler Patterson looks upon the “sweets” as good possibilities 
for the future in view of the fact that conditions point toward 
an increasing demand for their products. An interesting dis- 
cussion is given. 


Kansas Farm 

Mortgages 
C. M. Harger, our farm mortgage specialist, has prepared an 
interesting article on Kansas, as a farm mortgage field. General 
farm conditions in Kansas are good, and a purchaser of farm 
mortgages should read this article before making any commit- 
ments. 


Superior 
Steel 


The second of a series on this company by our associate editor 
will discuss the earnings position and will show that this “new” 
steel company is in a strong position. 


will bring this issue of The Financial World and 51 others 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. . 


— — = = — ——— — FILL OUT AND MAIL TODAY— — — — — —  — —— - - 


THE FINANCIAL WORLD 
29 Broadway, N. Y. VAME 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
Hege of the Personal AGvieS BEFviS. ADDRESS iocvciisiiiccicvcsicsictaccsassdsietsedevceiceseseviesoss aeons 
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aoe wee 


P.S. What do you think 


of the market? 


JUST 
OUT 


Jammed full of the 
famous laugh provoking 
letters that Dave sent to 
Eddie, his broker, which 
appeared from time to 
time in 


FINANCIALWoRLD 


Written by an authority 
on the ways of Wall 
Street under the name 
of—A. Customer. 


HERE IS ONE OF THEM 


READ IT—THEN YOU 
WILL WANT THE BOOK 


P. S. Get a copy to-day. 
P.S. Price $2.00 postpaid. 


THE FINANCIAL WORLD, 
29 Broadway, New York City 


Enclosed find check or money order for $ 


of “What Do You Think of the Market?” 


Name ... ‘ Whur a ede delete awacas 


Address , : am Stee eke Werks 





. 0. from 
Jo fi 
Far Rockaway, L. I., Mar. 12, 1920. 

Dear Eddie: 

WAS in your office all day today try- 

ing to speak to you but your secretary 

said you was in the wire room and was 
too busy to see anyone, so I stayed in your 
customers room to watch the market, and 
met Sol Goldinger which treated me to 
lunch, but believe me, Eddie, and may 
Moses and Abraham remain forever the 
fathers of our country, such an expensive 
lunch I had. It cost me $4,000 to a cent! 

Just my luck, Eddie, I should be watching the news ticker 
when the news from Washington comes out and it says that 
these hear stock dividends everybodies been guessing about 
whether they is taxable or not, is! Such excitement you 
could never have seen it, if you was really in your wire room, 
and right away I seen it that stocks was going down like a 
Woolworth elevator express, so I quickly sold all the stocks 
I had, and went short besides Crucible and General Motors 
which I figured it should go down 50 points at least. Right 
there is where Sol Goldfinger invites me out to lunch, and I 
wouldn’t have accepted him only I’ve been feeding him so 
often, I would be a fool not to take him up, so with all stocks 
melting away like Home-made ice-cream I felt fine, and said 
I would go with him. 

Can you imagine it Eddie when I have finished only my 
second cup of coffee and I look at the ticker, the market is 
going up in the air like Marquard used to do every Tuesday 
at the Polo Grounds, and my stocks which I had and sold at 
a loss of 10 points higher and the stocks which I sold which 
didn’t have is 15 to 20 points higher. I began to perspire all 
over like a Turkish Bath and asked a feller since when does 
Wall Street laugh itself all over when the news is so bad. 
Imagine my surprise Eddie when he turns on me and says 
“Whaddeyemean bad news, ain’t it wonderful these stock 
dividends ain’t taxable?” So I started a argument, but when 
they showed me the news ticker which apologizes for its mis- 
take, I felt so faint, I couldn’t even remember your telephone 
number to cover my stocks. That’s all Eddie. It’s enough too. 
Don’t ask your margin clerk how my account stands because 
it doesn’t stand at all. It’s lying face down and the coroner 
is expected any moment. 

Yours, etc., 
DAVE. 

P. S.—Shouldn’t somebody go to jail for springing that fake 
news? 

P. S.—Shouldn’t the Senate investigate it? 

P. S.—Shouldn’t I buy something to make up my loss, and 
what do you suggest? 


